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FINANCIAL ERRORS OF THE WAR. 


I.—Progress of the Public Debt. I1.—Jncrease during stated Periods, 
Ill.—Cotemporary Premium on Gold. IV.—Equivalent Discount on 
Paper. V.—Actual Loss to the Treasury. 


Tue closing period of Mr. Bucnanan’s administration showed the in- 
competency of the Treasury, in the failure to negotiate a public loan upon 
better terms than 8 to 12 per cent., with a public debt of only sixty-one 
millions of dollars; with an ample revenue, present and prospective, the 
Treasury, under Mr. Coss’s management, failed to inspire confidence 
among capitalists. Instead of inviting bids at a fixed rate of interest, the 
Secretary invited bids at rates to be named by the lenders, 

The next financial error was in inducing the banks to loan their surplus 
funds to the Government, and then to demand specie from them. This 
fatal step led, in January, 1862, to the suspension of the banks, and 
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thence to depreciated paper. The then accumulating wants of the 
Treasury led to further demands upon the capitalists and moneyed institu- 
tions of the country ; and in the four months following December, 1861, the 
public debt Was increased one hundred and seventy-five millions. This 
was at a comparatively slight loss. By the first of January, 1863, the 
debt had reached seven hundred and sixty-four millions of dollars, an in- 
crease of about five hundred millions during the year. Five hundred 
millions more was the increase of the year 1863 ; one thousand millions 
in the year 1864; and five hundred millions more up to August, 1865, 
when the maximum was reached. 


The results of the sales of Government bonds in depreciated paper 
were heavy losses to the Treasury. A loss of fully eight hundred millions 
in the negotiation of the bonds was created, as compared with gold. But 
this was only a small portion of the loss. All the contracts of the 
Government for disbursements by the War and Navy Departments dur- 
ing the years 1862-1865, were based upon paper money, which was at 
a discount of 30, 40, and (at times), more than 60 per cent. To show 
the operations of these negotiations we present a tabular return of the 
public debt as it existed at various dates from January, 1861, to August, 
1865, with the average rate of premium on gold pending such increase, 
and the corresponding discount on the paper currency, in which the con- 
tracts were payable. The following was the range of premium on gold 
during the four years 1862-1865. If a critical examination were made 
of the rates prevailing when the loans were actually negotiated (at one 
period the premium being over 150 per cent.), it would probably be found 
that the aggregate loss was over one thousand millions of dollars : 


1862. 1863. 1864, 1865. 
Par@ 5 .. 34 @60%.. 514@ 60 .. 974 @ 1344 

4... 53 @72}.. SI@ 61 .. 968 @ 116} 

23... 39 @T1¥.. 59 @ 69% .. 481 @ 101 

22 ..46 @59 .. 663@ 87 .. 44 @ 60 

2 4t .@434@55 .. GS @ 90 .. 288@ 45} 

. 404 @ 483 .. 89 @151 .. 352 @ 478 

. 233 @45 .. 122 @185 .. 38 @ 46} 

.. 224 @ 293 .. 131 @ 162 .. 40k @ 453 

September 27 @43h.. 85 @155 .. 428 @ 45 
October ........... 22 @37 .. 408@56R .. 89 @129 .. 44 @ 49 
November 29 @ 33} .. 43 @54 .. 109% @160 .. 454 @ 483 
December -. 47 @ 522 .. 111 @144 .. 444 @ 463 


The following is a statement of the public debt of the United States, 
compiled from official data. We append the average rate of premium 
on gold, and the equivalent discount on legal tenders, or paper currency, 
at the times the debt was increased by the negotiation of Government 
bonds; and also the resulting loss to the Treasury arising from substitu- 
ting an irredeemable for a redeemable currency :— 
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Average 
premeum 


on guid, 


$ 66,248,000 .. $66,243,000 .. ... 
76,455,000 .. 10,212,000 
90,867,000 14,412,000 

267,651,000 176,784,000 


443,299,000 175,648,000 
491,445,000 48,146,000 
514,167,000 22,722,000 
575,027,000 60,860,000 
696,808,000 121,781,000 
727,417,000 30,609,000 


764,535,000 87,118,000 
810,664,000 46,129,000 
894,178,000 83,514,000 
April 10 .......... ocesccccecce 939,761,000 45,583,000 
July 1 ....cccccces oc ccccccccee 1,098,793,000 159,032,000 
October 1. 1,222,113,000 123,320,000 
December 1 1,293,248,000 71,180,000 


April 26....... . Rees 1,671,138,000 377,895,000 

June 14 (less cash in Treasury) 1,719,395,000 48,257,000 

1,795,033,000 75,638,000 

1,832,649,000 87,616,000 .. a 

“ 1,878,565,000 45,916,000 .. -- 60.63 
September 30 1,955,973,000 77,408,000 .. 122 .. 54.96 

October 31...... 06+. .0 2,017,100,000 61,127,000 .. oo CM cx 


2,279,582,000 262,482,000 .. .. 55.56 
2,366,955,000 87,373,000 .. 73 .. 42.20 .. 
2,635,205,000 268,250,000 .. 29.08 
2,756,900,000 121,695,000 .. .. 2857 
2,757,689,000 789,000 . .. oo 


$ 2,757,689,000 


Amount, Increase, 


$3,512,960 

1,444,440 

1,136,100 

13.04 .. 7,986,144 
23.08 28,107,055 
24.24 


24.24 . 
$1.00 .. 14,299,990 
87.50 .. 81,817,750 
$5.06 .. 15,981,899 
30.56 .. 48,600,179 
25.87 .. 81,286,284 
82.43 23,067,459 


88.65 .. 146,056,417 
44.45 .. 21,450,236 
56.52 .. 42,750,597 
60.00 .. 22,569,600 
27,838,870 
45,103,060 
$1,455,954 


145,693,244 
36,871,406 
78,007,100 
$4,768,260 

237,181 


$ 855,908,710 
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From this statement, it appears that the absolute loss in the negotia- 
tions of the debt alone was over eight hundred and fifty-five millions, 
while upon the expenditures of the Government (beyond the amount 
realized for the debt) the loss must have been in an equal ratio—say 
about thirty per cent. The changes in the public debt, since the max- 
imum was reached, in August, 1865, have been as follows, deducting the 
coin and currency on hand in the Treasury :— 


1866—Nov. 1........ $ 2,551,370,000 
Dec. 1........ 2,549,631,000 
1867—Jan........... 2,543,325,000 


1865—Sept. 30....... $ 2,744,947,000 .. 
Oct. 31........ 2,740,854,000 
Nov. 30....... 2,714,633,000 


1866—Jan.1. ....... 2,716,581,000 
Feb. 1........ 2,716,898,000 
March 1....... 2,711,850,000 
Aprill........ 2,705,646 000 
May l......... 2,689,689,000 
Junel........ 2,670,288,000 
August 1...... 2,633,099,000 
Sept. 1........ 2,595,683,000 
Oct.1......... 2,573,386,000 


Os 6 aiwee can 
) eee 
S| rrr 
pS ree 
FE 
August....... 
eee 
OE a 
BR icceieaws 


2,543,349,000 
2,530,763,000 
2,523,428,000 
2,520,786,000 
2,515,615,000 
2,511,306,000 
2,492,783,000 
2,495,277,000 
2,491,504,000 
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The existing problem is, how to extinguish this enormous debt at the 
shortest time consistent with the material interests of the country. Some 
persons have advocated the early payment of the five-twenty bonds by 
an issue of Government paper, or legal tenders, bearing no interest. 

This is the most absurd proposition that has been suggested by any pub- 
lic or private individual. To carry out such a scheme would soon place 
us upon a level with the times of the South-Sea Bubble ; and with the 
French Revolution, when assignats were issued without restraint. No 
policy could more surely destroy the credit of the Government and the 
people, and reduce the country to a level with those modern nations 
that have endeavored to prosper on Repupiarion. 

The country is much in the same condition as in the years following 
the War of 1812. Mr. Crawrorp, Secretary of the Treasury, then 
said: * It is then believed that the evils which are felt in those sections 
of the Union where the distress is most general, will not be extensively 
relieved by the establishment of a national currency. The sufferings 
which have been produced by the efforts that have been made to Te- 
sume and to continue specie payments, have been great. They are not 
terminated, and must continue until the value of property and the price 
of labor shall assume that relation to the precious metals which our 
wealth and industry, compared with those of other States, shall enable 
us to retain. Until this shall be effected, an abortive attempt, by the 
substitution of a paper currency, to arrest the evils we are suffering, will 
produce the most distressing consequences,”—See Report of the Trea- 
sury, Feb., 1820. 

Our legislators may well consider the views promulgated by our first 
Secretary of the Treasury, Mr. Hamitroy, who said, in 1790: “ Persuaded, 
as the Secretary is, that the proper funding of the present debt will render 
it a national blessing, yet he is so far from acceding to the position, in 
the latitude in which it is sometimes laid down, that ‘ public debts are 
public benefits ’—a position inviting to prodigality and liable to danger- 
ous abuse—that he ardently wishes to see it incorporated as a funda- 
mental maxim, in the system of public credit of the United States, that 
the creation of debt should always be accompanied with the means of 
extinguishment. This he regards as the true secret for rendering public 
credit immortal. And he presumes that it is difficult to conceive a situa- 

on in which there may not be an adherence to the maxim.” 


Mr. Hamitton was so fully impressed with the importance AnD NECES- 
sity of adhering to sound views of the Pusiic Fairn, that he urged upon 
‘Congress to avoid any breach of engagements. He said, also, in 1790: 
“ Every breach of the public engagements, whether from choice or neces- 
sity, is, in different degrees, hurtful to public credit. When such a 
necessity does truly exist, the evils of it are only to be palliated by 
scrupulous attention, on the part of the Government, to carry the viola- 
tion no further than the necessity absolutely requires; and to manifest, 
if the nature of the case admit of it, a sincere disposition to make repa- 
ration whenever circumstances shall permit. But, with every possible 
mitigation, credit must suffer, and numerous mischiefs ensue, It is, 
therefore, highly important, when an appearance of necessity seems to 
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press upon the public councils, that they should examine well its reality, 
and be perfectly assured that there is no method of eseaping from it, be- 
fore they yield to its suggestions.” 


Again, he said, five years afterward, near the close of his administra- 
tion: “There can be no more sacred obligation, then, on the public 
agents of a nation, than to guard with provident foresight and inflexible 

erseverance against so mischievous a result [the accumulation of public 
debt]. True patriotism and genuine policy cannot, it is respectfully pre- 
sumed, be better demonstrated by those of the United States, at the 

resent juncture, than by improving efficaciously the very favorable 
situation in which they stand for extinguishing, with reasonable celerity, 
the actual debt of the country, and for laying the foundation of a system 
which may shield posterity from the consequences of the usual improvi- 
dence and selfishness of its ancestors; and which, if possible, may give 
immortality to public credit.” d 


The proposition to enlarge the volume of national bank circulation is 
also pregnant with evil. The mere suggestion serves to disturb the whole 
country and to unsettle all kinds of business. We hope that Congress 
will promptly put down all such movements and steadily adhere to the 
present policy of the Treasury, whereby the paper currency may be 
gradually and slowly reduced to such a volume as to make the attempt 
to resume specie payments a safe one. It is very clear that the agricul- 
tural, commercial, manufacturing, and financial interests of the country, 
ean never be improved by an enlargement of the paper currency; and 
that they can be permanently re-established only by a restoration to 
specie payments at the earliest period practicable and safe—a period 
that need not preduce any revulsion or serious interruption to business, 
nor distress to the community. 


The question is now, what amount of reduction of the public debt can 
be safely commenced, and be annually maintained for the next twenty- 
five or thirty years? We have before urged in this work (page 898, 
June No., 1867), that the management of the public debt should be con- 
fided to a Board of Curreney, consisting of eminent financiers, who shall 
not be hampered by the severe duties now pertaining to the office of 
Secretary of the Treasury. 


We still think so. The adoption of a system for the management and 
reduction of the public debt for the next twenty years is the most impor- 
tant subject before Congress, and should be considered entirely independ- 
ent of party politics. The country has been saddled with a debt of 
twenty-five hundred millions, of which probably not over 75 per cent. 
has been realized, owing to the incompetency and inexperience of the 
Treasury during the first three years of the war. But although this 
heavy sacrifice was made, the country is bound to maintain, in good faith, 
THE LETTER OF THE BOND. 

We have shown in a prior number of this work (February, 1867), that a 


system of Government annuities might be adopted, which would essen- 
tially reduce the burden of the public debt to the extent of many millions, 
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while it would secure to annuitants a rate of interest which they can- 
not realize from any other source, A sound system of terminable annui- 
ties would be a public blessing, and save to the Government at LEAst 
ONE PER CENT., annually, on the interest of portions invested in such 
securities. The subject is at least worth careful consideration by 
Congress and the people. 


At a special meeting of the New York Chamber of Commerce, on 
Tuesday, November 26th, Mr. A. A. Low, from the Select Committee of 
the Chamber, appointed “to consider the subject of a return to specie 
payments, the reasons therefor, and the earliest date at which a resump- 
tion of specie payments may be practicable,” made a lengthy report, 
from which we make the following extracts :— 


It is to be decided whether the United States are, at an early day, to 
take a stand with the foremost of nations, or deliberately to abandon, for 
decades of years, the position to which they have aspired amid all the 
discouragements of war, and rashly jeopard, in a time of profound peace, 
the honor of a life which has been so courageously preserved. 


Assuming that Congress will adhere to the policy of contraction 
hitherto so steadily pursued, your Committee see no reason why a full 
resumption of specie payments may not take place in the year 1869, 
tO et in the mean time, the temporary debt of the Government shall 


ave been funded, 

Two propositions will be made in divers forms to Congress : 

First—To increase the “ Legal Tender,” by a substitution of Treasury 
notes for our present bank circulation; as understood by your com- 
mittee—the proposition being to pay bonds bearing interest with notes 
that do not. 

Second—To increase the amount of bank circulation by fifty or one 
hundred millions. 


Should the first be adopted, confidence in the public faith will receive 
a shock, the injurious effects of which none can estimate. 


If, on the other hand, the issue of more bank currency is authorized 
without an increase of “Legal Tender,” it will but hasten the crash, 
through which, perhaps, sooner or later, it is destined the country shall 
pass, after much temporizing to avoid a calamity that is certain to result 
from injudicious legislation. 


For the honor of our country, for the sake of the patriot at home and 
the friend abroad, who aided in its extremity when foes far outnumbered 
friends ; for the sake of all who confided to it in adverse fortune, your 
Committee feel that this Chamber should protest against any further 
debasement of our national currency; against the initiation of the novel 
mode suggested of paying the public debt, and lift up its voice for a 
speedy resumption of specie payments, which will consign to oblivion 
all adverse and unworthy financial expedients. ' 





Liquidation of the Public Debt. 


LIQUIDATION OF THE PUBLIC DEBT. 


To the Editor of the Bankers’ Magazine : 


Dear Str :—The August number of your magazine contains what is 
intended to pass for a review or criticism of my book onthe Peblic Debt, 
lately published by Scrrpner. It is so clearly a misrepresentation of 
the work, in every essential point named, that I think it no more than 
fair to intrude on your space with a rejoinder. The writer, “ A Boston 
Merchant,” has the following, in one paragraph: The author of the book, 
he says— 

“ Argues most conclusively that our debt is not a ‘ blessing,’ but (1) 
yet he would postpone its complete liquidation one hundred and forty 
years, rather than subject our people to the moderate amount of personal 
self-denial and sacrifice necessary to liquidate it within less than a quar- 
ter of that time. He reasons, most unanswerably, that there was no 
necessity to substitute legal tenders for the existing currency of the 
country, and (2) yet he denounces every attempt of the Treasury to with- 
draw them. He asserts most justly that ‘currency ought to be redeemed 
in coin,’ and (3) yet he will not allow the first step to be taken toward 
such redemption. He recognizes the debt as a burden on the people, 
and (4) yet he disapproves of every method of lightening its pressure or 
hastening its termination.” 


Not one of these four “ yets” is true, as your correspondent would 
have found if he had read the book with sufficient attention to justify 
his writing about it. 


The first involves the question—In what time shall the debt be paid? 
The book answers by affirming the natural law of taxation as pointing 
to the method, and logically controlling the length of time occupied in 
the payment. It then illustrates the action of this law by a table, show- 
ing how the steady application of so small a sum as‘ten millidns of dol- 
lars will pay off the whole debt in forty-eight years. But it shows also 
that this scale of redemption, by its accumulative force, becomes too vio- 
lent for commerce to endure, and that the very principle on which it is 
constructed requires it to be arrested at or near certain points. 


The law is stated in the book as follows (p. 83) :-— 


“Tt is a self-evident and scientific principle, which demands that no 
more of the general powers of a system shall be appropriated to a par- 
ticular purpose than are necessary to accomplish that purpose.” 


And immediately following (p. 84) : “In applying this principle to our 
public economy, it is impossible to avoid all errors of judgment. It is 
nevertheless our best guide; and the only term of uncertainty that arises 
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under it relates to the amount of the yearly constant of payment, A 
higher constant than ten million would shorten the process of liquida- 
tion; but it would require the taxes to be increased.” 


When the yearly payment accumulates to an amount greatly exceed. 
ing the original constant of ten million, an unnecessary force of liquida- 
tion is then applied to the debt. The rule requires this excess to he 
remitted in favor of the general labors of the country. Accordingly, 
the taxes are reduced by so much; and this reduction takes place peri- 
odically, whenever the yearly liquidation reaches a certain amount above 
the constant. The table assumes twenty-five million as the limit of ac- 
cumulation, because that is near the point at which the volume of move- 
ment becomes so heavy as to disturb the equilibrium of the commercial 
system. 

Your correspondent does not refer to this law of taxation, nor to the 
appended argument, but jumps over all the principles of economy, to 
the theory that the debt must be paid in one generation. If he had 
read wi:h a little more attention the speeches of Mr, GLapstone, whom 
he quotes with eulogy, he would have discovered that “the most scien- 
tific of modern financiers” regards the collection and disbursement of 
the revenue of a State, as “the great work of commercial legislation ;” 
and he might have hesitated to put this work in subjection to an arbi- 
trary fancy that has not the shadow of logic or even of practical sense in 
its favor. 

That the taxation of the country must be laid over thirty years, year after 
year the same in amount, whether the crops are good or bad, whether 
Heaven sends bounty or famine, health or disease, peace or war, is a proposi- 
tion so absurd that the wonder is to hear it uttered by a man of three 
ideas. The most specious dictum of the case is that “one generation 
has no right to create debts for another generation to pay ”—a falsity in 
fact, since it cannot in any fair sense be alleged that the present genera- 
tion has created our National debt; and a falsity in suggestion, because the 
present generation will convey to the future, with the debt, the means 
for its payment many times over, so that the debt shall still be paid by 
the earnings of the generation that marks the period of its origin. 


To the second proposition of “A Boston Merchant,” I put in a sim- 
ple denial.- The book does not “denounce every attempt of the Treas- 
ury to withdraw the legal tenders,” but questions only the time and 
manner of withdrawal. From almost its first page, it treats the legal 
tenders as a part of the funded debt, on the presumption that they 
would remain but a short time in circulation. 


Likewise, with the third allegation, that the book “ will not allow the 
first step to be taken toward the redemption of the currency” in specie. 
It is not true. The book insists on such a reorganization of our finances 
as will enable us to rule the foreign exchange, instead of being ruled 
by it; and by no other “step” is it possible for us ever to resume specie 
payments, With this view Mr. McCuttocn himself concurs in his last 
report. “Specie payments,” he says, “are not to be restored by an 
accumulation of coin in the treasury, to be paid out at a future day in 
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the redemption of Government obligations ; but rather by quickened in- 
dustry, increased production and lower prices, which alone can make the 
United States what they ought to be—a creditor and not a debtor nation.” 


Many pages of the book are devoted to exposing the injurious action 
of the “Independent Treasury,” by which an average of more than one 
hundred million of gold has been kept sequestered from the uses of com- 
merce for several years past; and the repeal of the law establishing it is 
urged that this gold may be added to our markets, and no longer estranged 
from them. The damage consequent on the abstraction of so vast a flow 
as is represented by the level of one hundred millions of dollars, which, 
like a mill-dam, must be constantly replenished at one end while as con- 
stantly drained at the other, is beyond our arithmetic to calculate. 
But if the statements of our foreign trade by Mr. McCuttocn, in his last 
report, are correct, there is little hazard in the assertion that we are to- 
day “a debtor nation,” solely by reason of that abstraction of coin from 
our commercial system. 

The fourth allegation of “A Boston Merchant,” is that the book 
“recognizes the debt as a burden, and yet disapproves of every method 
of lightening its pressure, or hastening its termination.” 

On the contrary, it proposes a method by which the burden will be im- 
mediately lightened, and takes much pains to show that the process ought 
to be conducted under the guarantee of fixed laws, and no longer left, as 
it now is, to the secret discretion of one man. 


5. Your correspondent appears to think it an advantage that the debt 
is composed of near twenty different kinds of securities. THe says :— 


“If any of them are to be paid at maturity, the more the periods of 
payment are distributed the better; and in order to borrow to the most 
advantage, it is necessary to accommodate the rates of interest to the state 
of the money market when the loan is made, It may be impossible to 
fix with mathematical accuracy the relative value of each different loan 
as an investment, but that does not prevent each from having its market 
price; and the slight element of uncertainty is more likely to increase 
than diminish the value.” 

This loose kind of writing answers itself. The most effectual way to put 
the purchaser into the hands of a swindling broker, is to make the bonds 
subject to various contingencies, which are so many hinges of villainy. 
They make the debt incomprehensible to the people; make the people 
afraid of it; make it a shuttlecock of speculation, and keep the securi- 
ties forever changing hands for the chances of a little rise or fall. Ex- 
perience and common sense teach that a great investment, to be popular 
and stable, must be simple in its terms and easily “seen through.” 
Hamilton, iv his first report on the public credit, in the year 1790, refer- 
ted to it as “a well-known fact, that, in countries in which the National 
debt is properly funded, and an object of established confidence, it 
answers most of the purposes of money. It encourages the extension of 
trade, agriculture, and manufactures, because it furnishes capital; and 
it lowers the rate of interest, because the holder is not tempted to enter 
the market to buy other interest-bearing securities.” “But these good 
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effects of a public debt,” he adds, “are only to be looked for when, by 
being well funded, it has acquired an adequate and stable value; till 
then it has rather a contrary tendency. The fluctuation and i insecurity 
incident to it, in an unfunded state, render it a mere commodity, and a 
rather precarious one.’ 


The proposition that “in order to borrow to the most advantage, it is 
necessary to accommodate the rates of interest to the state of the: money 
market,” is of the crudest. The rate should then be changed twenty times 
aday. But everybody knows that the rate is reflected in price—everybody 
but “ A Boston Merchant.” It is idle to spend ink in refuting such non- 
sense as that “an element of uncertainty is more likely to increase than 
to diminish value.” If there is one character of investment, which 
above all others, the world over, commands the confidence of capitalists, 
it is that which has the least of such element. The gambler is the only 
man who acts on the opposite theory. 


6. “ Mr. Grppons’ next complaint (says my critic) is, that eight-ninths 
of the debt is not permanently funded, by which, it appears, is meant that 
each loan has a definite period when it must be paid; while our author 
would have it absolutely interminable, exeept by purchase in the open mar- 
ket, of course at constantly advancing prices—a very good thing, doubt. 
less, for the holders of bonds, but a poor arrangement. for the tax-payers.’ 


At the date of the “complaint” the case stood as follows, and yet, 
mainly, so stands :— 


There was payable of the debt, 


On demand, legal tenders and fractional currency $ 428,000,000 
On 10 days’ notice 120,000,000 
In 1, 2, and 3 years 190,000,000 
On April 30, 1867 .... 515,000,000 
Dee. 31, 1867 9,000,000 
Aug. 14, 1867, 
June 14, 1868, }.... 806,000,000 
July 14, 1868, 
July 1, 1868 9,000,000 
July 31 1869.... 104,000,000 
Oct. 31, 1870 104,000,000 
7 7,000,000 


Dec. 31, 1873 20,000,000 
Feb. 28, 1874 171,000,000 
June 1, 1881 69,000,000 
July 1, 1881 76,000,000 


$2,628,000,000 


Any fair-minded reader will see at a glance that “ not permanently 
funded ” means that the loans are so funded that they must of necessity 
be funded over again, They cannot be paid at the “definite periods of 
their nominal maturity. It is now desirable that this refunding shall be 
so effected that we shall not be forced to refund again within a few 
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years. No subject has caused more anxiety in Congress, or elicited more 
serious discussion, not only with the view of giving a permanent organ- 
ization to the debt, but that we may avoid the expense and disorder of 
perpetual refunding, to say nothing of the opportunities of fraud afford- 
ed by such repeated manipulation of the finances. 


It is not out of place here to cast an eye on the process of refunding 
now going on. What is it, and what do we see of its results? 


Secretary McCuttocn is perpetually receiving, by the internal revenue 
and by the sale of gold, into the “ unbounded stomach” of the Independ- 
ent Treasury, indefinite millions of legal tender notes. He then pur- 
chases through agents (lucky dogs) as many, or as few, short securities 
as he may see fit, paying for them in these notes, which are thus returned 
to the uses of the market. He governs, as a supreme autocrat, the ebb 
and flow of our currency ocean, with which rises and falls the whole 
body of commerce, trade, and labor. These great interests are entirely 
under his thumb. He lifts that mighty thumb, and presto! they spring 
into life. He presses it down, and they sink into collapse. The N. Y. 
Evening Post, generally a friendly power to the Treasury, furnishes the 
following testimony to some particular consequences of its management 
on our markets, under date of September 20th : 


“The two greatest defects of our financial system are brought into clear 
light by the flurry in Wall Street. One is the want of elasticity in the 
currency. It is well known that at this time of the year some twenty- 
five to thirty millions of extra currency are wanted to move the crops. 

“This want was formerly supplied, to a large degree, by the banks of 
the West and of the New England States; now there is no provision 
for any elasticity. 

“The other defect is the power which resides in the Treasury to tighten 
or relax the money market. Such power is exerted in various ways, 
but the use most frequently complained of during the last few days is 
the locking up of greenbacks, 

“We have referred to these complaints, as they are taking a more posi- 
tive, definite form in Wall Street. 

“The Treasury, it is claimed, has taken out of the banks several mil- 
lions of greenbacks, with a view to put down gold and seven-thirties. 
If such was the object in view, the result has been much wider and more 
destructive, for it has produced an incipient panic, in which a small 
clique of speculators have made themselves rich, while the public have 
been injured by the disturbance of the money market. 

“This disturbance at the present moment attracts the more comment, as 
it interferes with the arrangements for moving the western crops.” 


This is the process of refunding—in other words, the process of 
manipulating the debt and grinding up the markets, to the incalculable 
injury of all the solid interests of the country. The price of food, even, is 

under the thumb of the Secretary. While he is “operating” on gold 
and seven-thirties in Wall Street, he is raising the price of flour and beef 
in all the Eastern States, by stopping the transport of food from the West. 
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7. The book proposes to write all our public bonds payable, simply, 
after date, in the pleasure of the Government, in order to surmount the 
contingency of successive refundings, or renewals. Bonds so drawn are 
called “ interminable,” because, instead of terminating or becoming due 
at a fixed date, they are always due when the Treasury has the ability to 
pay them. There isa particular statement on page 199, that “ intermina- 
bility,” in the connection, “has no other meaning than convenience of 
payment.” Nevertheless, “ A Boston Merchant” squarely misrepresents 
the book as using the word “interminable ” in another sense, and putting 
insurmountable obstacles in the way of payment. This is neither fair 
criticism nor honest behavior. In addition, he shows a singular want of 
knowledge of the subject on which he writes with such pretension, by 
saying that “ Mr. Grapsrone was baffled by a vast aggregate of consol- 
idated and interminable debt, no part of which could be paid off without 
paying the whole.” Mr. Girapstone is not the fool “A Boston Mer- 
chant” takes him to be. He never found any such difficulty, and is not 
ignorant of the fact that the whole British debt may be bought up piece- 
meal on the public exchange, if the means only be provided. 


8. “A Boston Merchant” charges me with saying that it is “ dishonest 
to borrow money at five per cent. for the purpose of repaying a former loan 
made at six.” Thisis an essential distortion. The argument of the book 
is, that there isa natural rate of interest in a country; that six per cent. 
is probably that rate in the United States; that to fix a rate below this, 
would make the debt unstable; that if the Government takes advantage 
of a transient condition of the market to reduce the rate, it ought, in 
accordance with the usage of commeree and with principles of equity, 
allow the creditor to reclaim the higher rate when the normal condition 
of the market is restored; that if it had been known that the Govern- 
ment would seize the first opportunity to reduce the rate of interest, 
capital would not have paid so much for the bonds in the first place, 
&c. And the book especially admits that the Government may fairly 
refund at a lower rate by paying off a loan completely and then taking 
up a new loan; but that it has no right to use the coercive force of cir- 
cumstances to renew a loan by conversion, without payment. All these 
considerations are unnoticed by “ A Boston Merchant;” and he does 
not even suggest the real issue in the case, which relates to the influence 
exerted on commerce and labor by the rate of interest on a vast body of 
public securities. 


Your correspondent repeats the stale, overwrought and delusive story 
of our immense annual production, and great body of wealth, as 
if it were in the mass, all available, or in pledge, for the payment 
of our debt. He takes comfort and pride in the fancy, that “less 
than one per cent. of the annual production of the country ” is sufficient 
to pay off our debt, in “one generation” —as if the whole production were 
taxable, when possibly not the one-fifth part can ever be laid under 
revenue, All such glorification amounts to nothing. Our resources are 
limited by the weight of taxation. Let that be oppressive to labor, and - 
then we are on the verge of inevitable repudiation. Is not this ugly 
ghost even now staring us in the face, in the very “glory ” of an unpre- 
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cedented year’s product? What if the product of the next year be but half 
so great? The taxes must go down, because they cannot be collected. 
Perhaps “ A Boston Merchant” may receive with better grace the testi- 
mony of Mr. Giapstong, whom he pronounces “the most scientific of 
modern financiers.” I do not dispute the desert of this high enlogy.— 
After declaring that the British nation cannot carry its present scale of 
yearly expenses, he warns Parliament that taxation has reached its limit. 
“To provide for all this charge,” he says, in allusion to the sum of ex- 
pense, “we have exhausted what I may call our casual resources, 
They remain no longer. If you look into the future and ask yourself 
how provision is to be made for it, you must make your reckoning 
without them. It is most material that you should keep this truth in 
view. Bad harvests, distress in the country, great complications abroad, 
may bring upon us the evil of fresh taxation,” &c. There is a much 
greater mass of acquired wealth in Great Britain, relatively with the 
annual taxation, than there is in the United States, but the Government 
dare not touch it—nor dare the Government of the United States raise 
the rate of taxation above its present height, but at the peril of popular 
clamor for repudiation. Even as it is, we are threatened with repudiation ; 
and the villainous idea is assumed as the key-note of a national political 
party. 

In his zeal for Mr. McCuttocn’s plan of paying off the debt in twen- 
ty-eight years, your correspondent makes this extravagant assertion, That 
the vast sum of one thousand millions of dollars a year might be raised 
by internal tax and applied to the extinguishment of it. But the Sec- 
retary himself, in his report for 1865, when the collections scarcely ex- 
eceded the one-fifth part of that sum ($209,464,215), expressed the 
opinion that any material addition to the burden, by a possible increase 
of the rate of interest on the bonds, would make the debt “ severely 
oppressive, and render the prospect of its extinguishment well nigh hope- 
less "—that is to say that the whole tax would be absorbed by the in- 
terest, leaving nothing to apply to the principal. In the same report 
Mr. McCuttocu exhibits a good deal of concern that our taxation may 
be reduced, rather than increased. If “ A Boston Merchant” can give 
an hour to the study of that report, the time might not be ill spent; 
though a week would hardly suffice for any ordinary brain to compre- 


hend it. 


Another misrepresentation of my critic is—that he alleges the interest 
required by the gradual plan of liquidation, as displayed in the book, to 
be but $28,000,000 less than that called for by Mr. McCuttocn’s plan. 
But the former includes interest on the Treasury currency, supposing it 
to be funded at six per cent., while the latter does not embrace this cur- 
rency atall. The true difference is $67,000,000. 

Your correspondent makes a theoretical issue on currency, wholly im- 
pertinent to the book, not necessary tonotice. No reader of fair mind will 
fail to see the exact sense in which the word “ Currency” is used, which 
is precisely that given to it in all the Treasury reports, and in all popular 
writing. He makes also an erroneous statement, of the amount of 
revenue, assuming it to be much less that it really was, and thereupon 
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eharges “a blunder,” on which he makes an argument. The total 
revenue, actual and estimated, from all sources for the year ending 
June 30, 1867, was $476,000,000. If the ordinary expenses of the 
Government did not exceed $143,000,000 a year, (Mr. McCuttocn’s 
estimate), this would leave $333,000,000 for other purposes. And since all 
the revenue above the actual need of the Government might be abated 
from the excise, that would fall to about one-half the current aggregate, 
as stated in the book. At the date of the writing, not even the officers 
of the Treasury Department could say, within fifty millions of dollars, what 
that aggregate might be. They knew very well, as everybody else did, 
that the rates ought to yield at least five hundred million, customs in- 
cluded; and it is the popular belief that if they could be honestly real. 
ized, the returns would show that sum even with the reductions that 
have been made in the excise. 

It is very unfortunate for “ A Boston Merchant,” that he should have 
misrepresented the book in every particular disputed by him. The 
reason is plain—he never read it. His writing shows, also, that he has 
never read, with understanding, works on political economy ; for not one 
natural law of things does he advance, or yet even criticise. His whole 
essay shows that he regards the subject from the standpoint of mere 
experiment, as a man will throw his hook into a new stream and watch 
for an encouraging ripple about the cork, He sees proper to sneer at 
“practical familiarity with financial matters ” as insufficient “to supply 
the place of scientific financial knowledge.” This is the fashion of a 
man who has very little practical acquaintance with the subject he at- 
tempts to criticise. How the scientific knowledge is to come without 
such acquaintance “A Boston Merchant” may perhaps inform us. 

J. S. Gippons. 


A suit to test the constitutionality of the Income Tax law has been 
instituted in the Cireuit Court of St. Louis County, Mo. The followirg 
is an extract from the plaintiff’s petition :— 

Plaintiff further states that said tax, so levied upon his income, gains, 
and profits for the year 1866, is a direct tax, and as such it is levied in 
violation of the Constitution of the United States, and particularly in 
violation of the third paragraph of section one, of article one, and of the 
fourth paragraph of the ninth section of said article. That taxes levied 
upon the income, gains, and profits of individuals by the Act of Congress, 
under which defendant assumes to act, and under which defendant has 
assumed to demand and forcibly to collect the said tax from plaintiff, 
have never been apportioned among the several States included within 
the Union, according to their respective numbers, nor have they been 
levied in proportion to the census and enumeration of inhabitants as 
required in said Constitution; and the tax aforesaid assessed against 
— and for the payment whereof said levy was made, is illegal and 
void, 
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THE NATIONAL BANKS IN 1866-67. 


Quarterly Abstract of the condition of the National Banks on the 1st 
of October, 1867, January, 1866, January, 1867, and July, 1867. 


Liabilities. Jan., 1866. Jan., 1867. July, 1867. Oct., 1867. 


Capital stock paid in ........ eanknden $ 403.857,346 .. $419,779,739 .. $418,128,148 .. $419,973,415 
Surplus fund 48,000,370 .. 59,967,222 .. 68,229,585 .. 66,695,587 
Profits 28,972,493 .. 26,887,824 ..- 80,586,671 .. 33,592,082 
National bank notes outstanding ..... 218,239,580 .. 291,093,294 .. 291,491,088 .. 293,804,831 
State bank notes outstanding 45,449,155 . 6,961,499 .. 4.522.505 .. 4,092,153 
Individual deposits 513,608,888 .. 555,179,944 .. 587,882,950 .. 537,922,576 
United States deposits 29,748,236 .. 27,225,663 .. 29,764,090 .. 23,078,316 
Deposits of disbursing officers 2,275,885 . 8,407,008 .. 4,687,265 
Due to National banks 94,709,074 .. 92,755,561 .. 89,817,088 .. 93,111,240 
Due to other banks and bankers...... 23,793,584 .. 24,322,614 .. -» 19,644,940 
Dividends unpaid i 5,645,642 

Other items 957,648 .. 


Totals. ....ccccccccccccccsccees $ 1,402,480,961 $1,506,448,245 $1,491,453,582  $ 1,496,52,855 


Resources. Jan., 1866. Jan., 1867. July, 1867. Oct., 1867. 


Loans and discounts ...4.........-+. $498,843,447 .. $ 608,411,902 .. $5S8,100,704 $ 609,608,095 
Real estate, furniture, &c 15,436,296 .. 18,861,188 .. 19,755,024 .. 20,637,012 
Expense account ae 8,193,717 .. 2,795,822 .. 8,217,748 .. 5,295,788 
Premiums 2,423,822 .. 2,852,945 .. 8,331,247 .. 2,758,754 
IE cra kacccndesenccncn peewee 89,837,684 .. 101,830,984 .. 128.255,674 .. 184,550,949 
Due from National banks ............ 98,254,551 .. 92,492,446 .. 92,287,906 .. 95,212,808 
Due from other banks 14,658,229 .. 12,981,445 .. 9,603,442 .. 8,336,600 

298,376,850 .. 339,180,700 .. 337,855,250 .. 338,540,150 
U. 8. bonds for deposit eosece oe - 88,802,750 .. 38,211,450 
U.S. bonds for investment......... - 142,008,500 .. 88,940,000 .. 45,629,800 .. 42,178,150 
Other stocks, bonds, and mortgages... 17,483,858 .. 15,072,788 . 21,452,040 .. 21,375,404 
Notes of National banks 20,406,442 .. 20,381,726 .. 16,120,898 11,¢38,058 
Notes of other banks 581,264 .. 833,209 
Specie on hand 16,909,3€3 .. 16,634,972 .. 9,602,073 .. 10,258,115 
Legal tender notes +187,846,540 .. +186,511,927 .. 102,431,347 .. 100,511,925 
Compound -interest notes Pere ae 75,456,915 .. 56,866,440 
Over-drafts 1,806,662 .. 


$ 1,402,490,961 $1,506,448,245 $1,491,438,582 $ 1,496,552,355 


THE BANKS OF THE CITY OF NEW YORK. 


Liabilities and Resources of fifty-seven National Banks and fourteen 
State Banks, October, 1867. 


Liabilities, National Banks, State Banks, Aggregate. 
Capital ..........ccccceccccees $174,309.700 .. $9,962,500 .. $84,272,200 
MIB aie os soecsateccese 24,552,020 . 3,865,181 .. 28,417,201 
RUN « cinciwadinaeaawadee 34,839,152 .. 65,762 .. 34,904,914 
Sn. ee Pen 53,715,557 . 3,755,399 .. 57,470,956 
Individual depositors 117,503,889 .. 20,069,118 .. 137,573,007 
Due dividends, &c...... ¥ 223,602 . 103,482 .. 327,084 


Total liabilities, Oct., 1867....$ 305,143,920 $37,821,442  $342,965,363 
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Resources. National Banks, State Banks, Aggregate, 
Loans and discounts $ 149,578,275 .. $23,008,141 .. $172,586,416 
Stocks, bcnds, and mortgages... 68,458,794 .. 5,028,715 .. 173,487,509 
Real estate 5,898,772 .. 1,016,635 .. ‘6,915,407 
Due from banks 12,262,765 .. 1,770,623 .. 14,033,388 
Cash items and bank-notes 3,767,094 .. 37,559 .. 3,804,653 
Specie 9,880,255 .. 1,727,603 .. 11,607,853 
Legal Tenders 55,172,797 .. 5,227,641 .. 60,400,438 
Over-drafts 125,168 .. 4,525 .. 129,693 


oe _—— 
— 


Total resources, Oct., 1867... .$305,143,920 .. $37,821,442 .. $ 342,965,362 


BANKING AND FINANCIAL ITEMS. 


The Mercuants anp Bankers’ Atmanac for 1868, one volume, octavo, 
_ two dollars, will be published in December, 1867, containing: 1. A 
ist of 1,650 National Banks—names of Presidents and Cashiers, and 
N. Y. Correspondent of each—and, capital of each, December, 1867, 
2. List of 320 State Banks—names of President and Cashier of each, and 
capital. 3, List of 1,400 Private Bankers in the United States and Can- 
ada—name of N. Y. Correspondent of each. 4. List of Banks and 
branches in Canada; New Brunswick; NovaScotia; and Prince Edward 
Island. 5. List of 320 Savings Banks in New England and New York— 
deposits and number of depositors in each. 6. Clearing House Sta- 
tistics of New York and London. 7. Monthly prices of ninety staple 
articles at New York, 1867. 8, Monthly prices of Sugar, Molasses, Cot- 
ton, Wool, Iron, Copper, Coal, Tobacco, &c., 1826 to 1867. 9. Daily 
rice of Gold at New York, 1863-1867. 10. List of Fire, Marine, and 

ife Insurance Companies in the United States—names of President and 
Secretary ; and capital of each. 11. Annual Report of the Condition of 
the National Banks, 1867. 12. Agricultural Statistics of the United 
States—annual production of wheat, corn, oats, rye, cotton, barley, and 
tobacco in each State. 13. List of 1,200 Bankers and Brokers in New 
York City—Members of the New York Stock Exchange, Open Board, 
and the Gold Board. To insure early delivery, orders should be sent at 
once. 


Srx Per Cent. Bonps or 1867.—By authority of the Treasury Depart- 
ment, the following notice has been issued :— 


Unitep States Treasury, New York, October 30, 1867. 


Conversion or Seven-Tuirtizs.—The notes of the second and third 
series of seven-thirties (due June and July, 1868), will now be received 
at this office for conversion into six per cent. bonds of 1867, bearing in- 
terest from July 1st. The interest on the notes will be allowed to the 
day of presentation, and accrued interest on the bonds will be charged 
at six per cent. in currency. Each note must be indorsed by the person 


presenting it for conversion, H. H. Van Dyck, 
Assistant Treas. 
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THE LOAN ACTS OF THE UNITED STATES, 


1865, 1866, 1867. 


I. Toe Loan Act or January, 1865. 


in Act to amend an Act entitled ‘‘ An Act to provide Ways and Means for the Support of 
the Government, and for other purposes.” Approved June thirtieth, Eighteen Hundred 
and Sixty-four. 


Be it enacted by the Senate and House of Representatives of the United 
States of Acerica in Congress assembled, That in lieu of any bonds 
authorized to be issued by the first section of the act entitled “ An act 
to provide ways and means for the support of the Government,” approved 
June 30, 1864, that may remain unsold at the date of this act, the 
Secretary of the Treasury may issue, under the authority of said act, 
Treasury notes of the description and character authorized by the second 
section of said act: 


Provided, That the whole amount of bonds authorized as aforesaid, 
and Treasury notes issued and to be issued in lieu thereof, shall not 
exceed the sum of four hundred millions of dollars; and such Treasury 
notes may be disposed of for lawful money, or for any other Treasury 
notes or certificates of indebtedness or certificates of deposit issued 
under any previous act of Congress ; and such notes shall be exempt from 
taxation by or under State or municipal authority. 


Sec. 2. And be it further enacted, That any bonds known as five- 
twenties, issued under the act of February 25, 1862, remaining unsold 
to an amount not exceeding four millions of dollars, may be disposed 
of by the Secretary of the Treasury in the United States, or, if he 
shall find it expedient, in Europe, at any time, on such terms as he 
may deem most advisable: provided, that this act shall not be so con- 
strued as to give any authority for the issue of any legal tender notes, 
in any form, beyond the balance unissued of the amount authorized by 
he second section of the act to which this is an amendment. 


Approven, January 28, 1865. 
29 
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II. Tue Loan Act or Marcu, 1865. 


An Act to provide Ways and Means for the Support of the Government. 
Approved, March 3, 1865. 


Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That the Seeretary of the 
Treasury be, and he is hereby, authorized to borrow, from time to time, 
on the credit of the United States, in addition to the amounts heretofore 
authorized, any sums not exceeding in the aggregate six hundred mil- 
lions of dollars, and to issue therefor bonds or Treasury notes of the 
United States, in such form as he may prescribe; and so much thereof 
as may be issued in bonds shall be of denominations not less than fifty 
dollars, and may be made payable at any period not more than forty years 
from date of issue, or may be made redeemable, at the pleasure of the 
Government, at or after any period not less than five years nor more than 
forty years from date, or may be made redeemable and payable as afore- 
said, as may be expressed upon their face; and so much thereof as may 
be issued in Treasury notes may be made convertible into any bonds 
authorized by this act, and may be of such denominations—not less than 
fifty dollars—and bear such dates and be made redeemable or payable at 
such periods as in the opinion of the Secretary of the Treasury may be 
deemed expedient. And the interest on such bonds shall be payable semi- 
annually ; and on Treasury notes, authorized by this act, the interest may 
be made payable semi-annually, or annually, or at maturity thereof; and 
the principal, or interest, or both, may be made payable in cvin or in 
other lawful money : provided, that the rate of interest on any such bonds 
or Treasury notes, when payable in coin, shall not exceed six per centum 
per annum; and when not payable in coin, shall not exceed seven and 
three-tenths per centum per annum; and the rate and character of 
interest shall be expressed on all such bonds or-Treasury notes: And 
provided, further, That the act entitled “An act to provide ways and 
means for the support of the Government, and for other purposes,” 
approved June 30, 1864, shall be so construed as to authorize the issue 
of bonds of any description authorized by this act. And any Treasury 
notes or other obligations bearing interest, issued under any act of Con- 
gress, may, at the discretion of the Secretary of the Treasury, and with 
the consent of the holder, be converted into any description of bonds 
authorized by this act ; and no bonds so authorized shall be considered a 
part of the amount of six hundred millions hereinbefore authorized. 
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Sxc. 2. And be it further enacted, That the Secretary of the Treasury 
may dispose of any of the bonds or other obligations issued under this 
act, either in the United States or elsewhere, in such manner, and at such 
rates, and under such conditions, as he may think advisable, for coin, or for 
other lawful money of the United States, or for any Treasury notes, certi- 
ficates of indebtedness, or certificates of deposit, or other representatives 
of value, which have been or may be issued under any act of Congress; 
and may, at his discretion, issue bonds or Treasury notes authorized by 
this act, in payment for any requisitions for materials or supplies which 
shall have been made by the appropriate department or offices upon the 
Treasury of the United States, on receiving noticegin writing through the 
department or office making the requisition, that the owner of the claim 
for which the requisition is issued desires to subscribe for an amount of 
loan that will cover said requisition, or any part thereof; and all bonds 
or other obligations issued under this act shall be exempt from taxation 
by or under State or municipal authority. 

Sec. 3. And be it further enacted, That all the provisions of the act 
entitled “An act to provide ways and means for the support of the 
Government, and for other purposes,” approved June 30, 1864, in relation 
to forms, inscriptions, devices, and the printing, attestation, sealing, 
signing, and counterfeiting thereof, with such others as are applicable, 
shall apply to the bonds and other obligations issued under this act: 
Provided, that nothing herein contained shall be construed as authorizing 
the issue of legal tender notes in any form; and a sum, not exceeding 
one per centum of the amount of bonds and other obligations issued 
under this act, is hereby appropriated to pay the expense of preparing 
and issuing the same, and disposing thereof. 


Approvep, March 3, 1865. 


Il]. Tue Nationat Bank Act. 


An Act to amend an Act entitled “ An Act to provide a National Currency, secured by a 
pledge of United States Bonds, and to provide for the circulation and redemption 
thereof.” 


Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That section twenty-one of said 
act be so amended that said section shall read as follows :— 

Sec. 21, And be it further enacted, That upon the transfer and delivery 
of bonds to the Treasurer, as provided in the foregoing section, the 
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association making the same shall be entitled to receive from the Comp- 
troller of the Currency circulating notes of different denominations, in 
blank, registered and countersigned as hereinafter provided, equal in 
amount to ninety per centum of the current market value of the United 
States bonds so transferred and delivered, but not exceeding ninety per 
céntum of the amount of said bonds at the par value thereof, if bearing 
interest at a rate not less than five per centum per annum; and the 
amount of such circulating notes to be furnished to each association shall 
be in proportion to its paid-up capital as follows, and no more: To each 
association whose capital shall not exceed five hundred thousand 
dollars, ninety per centum of such capital; to each association whose 
capital exceeds five hundred thousand dollars, but does not exceed one 
million dollars, eighty per centum of such capital; to each association 
‘whose capital exceeds one million dollars, but does not exceed three mil- 
lions of dollars, seventy-five per centum of such capital; to each associa- 
tion whose capital exceeds three millions of dollars, sixty per centum of 
such capital. And that one hundred and fifty millions of dollars of the 
entire amount of circulating notes authorized to be issued shall be appor- 
tioned to associations in the States, in the District of Columbia, and in 
the Territories, according to representative population, and the remainder 
shall be apportioned by the Secretary of the Treasury among associations 
formed in the several States, in the District of Columbia, and in the 
Territories, having due regard to the existing banking capital, resources, 
and business of such State, District, and Territory. 


Approvep, March 3, 1865. 


IV. An Act‘ to amend an Act entitled ‘‘ An Act to provide Ways and Means to support 
the Government.” Approved, March 3, 1865. 


Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That the act entitled “ An act 
to provide ways and means to support the Government,” approved March 
third, eighteen hundred and sixty-five, shall be extended and construed 
to authorize the Secretary of the Treasury, at his discretion, to receive 
any Treasury notes or other obligations issued under any act of Congress, 
whether bearing interest or not, in exchange for any description of bonds 
authorized by the act to which this is an amendment; and also to dis- 
pose of any description of bonds authorized by said act, either in the 
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United States or elsewhere, to such an amount, in such a manner, and at 
such rates as he may think advisable, for lawful money of the United 
States, or for any Treasury notes, certificates of indebtedness, or certifi- 
cates of deposit, or other representatives of value, which have been or 
which may be issued under any act of Congress, the proceeds thereof to 
be used only for retiring Treasury notes or other obligations issued under 
any act of Congress ; but nothing herein contained shall be construed 
to authorize any increase of the public debt: Provided, That of United 
States notes not more than ten millions of dollars may be retired and 
eanceled within six months from the passage of this act, and thereafter 
not more than four millions of dollars in any one month: And provided 
further, That the act to which this is an amendment shall continue in 
full force in all its provisions, except as modified by this act. 


Sec, 2. And be it further enacted, That the Secretary of the Treasury 
shall report to Congress at the commencement of the next session the 
amount of exchanges made or money borrowed under this act, and of 
whom, and on what terms; and also the amount and character of indebt- 
edness retired under this act, and the act to which this is an amendment. 
with a detailed statement of the expense of making such loans 
exchanges. 


Aprrroven, April 12, 1866. 


V. An Act to authorize the issue of certain Bonds tn Denominations greater than One 
Thousand Dollars. Approved, July 26, 1866. 


Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That hereafter the bonds of 
the United States authorized by the act of July first, eighteen hundred 
and sixty-two, “To aid in the construction of a railroad and telegraph 
line from the Missouri River to the Pacific Ocean,” and by all acts 
amendatory thereof, may be issued in denominations greater than one 
thousand dollars, at the discretion of the Secretary of the Treasury : 
Provided, however, That it shall at all times be optional with any rail- 
road company whether they will receive bonds of a larger denomination 
than one thousand dollars. 


ApprRovED, July 26, 1866. 
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VI. An Aci to provide Ways and Means for the Payment of Compound-Interest Notes, 
Approved, March 2, 1867. 


Be it enacted by the Senate and House of Representatives of the United 
States of America, in Congress assembled, That for the purpose of 
redeeming and retiring any compound-interest notes outstanding, the 
Seeretary of the Treasury is hereby authorized and directed to issue 
temporary loan certificates in the manner prescribed by section four of 
the act entitled ‘An act to authorize the issue of United States notes 
and for the redemption or funding thereof, and for funding the floating 
debt of the United States,” approved February twenty-fifth, eighteen 
hundred and sixty-two, bearing interest at a rate not exceeding three per 
centum per annum, principal and interest payable in lawful money on 
demand ; and said certificates of temporary loan may constitute and be 
held, by any national bank holding or owning the same, as a part of the 
reserve provided for in sections thirty-one and thirty-two of the act 
entitled “An act to provide a national currency secured by a pledge of 
United States bonds, and to provide for the circulation and redemption 
thereof,” approved June three, eighteen hundred and sixty-four: Pro- 
vided, That not less than two-fifths of the entire reserve of such bank 
shall consist of lawful money of the United States: And provided fur- 
ther, That the amount of such temporary certificates at any time out- 
standing shall not exceed fifty millions of dollars. 

ApproveD, Mareh 2, 1867. 


VIL. An Act more effectually to provide for the Punishment of certain Crimes against the 
United States. Approved, April 5, 1866. 


Be it enacted by the Senate and House of Representatives of the United 
Siates of America in Congress assembled, That if any person or persons 
shall falsely make, alter, forge, or counterfeit ; or cause or procure to be 
falsely made, altered, forged, or counterfeited; or willingly aid or assist 
in the false making, altering, forging, or counterfeiting any bond, bid, 
proposal, guarantee, security, official bond, public record, affidavit, or 
other writing, for the purpose of defrauding the United States; or shall 
utter or publish as true, or cause to be uttered or published, as true, any 
such false, forged, altered or counterfeited bond, bid, proposal, guarantee, 
security, official bond, public record, affidavit, or other writing, for the 
purpose of defrauding the United States, knowing the same to be false, 
forged, altered, or counterfeited; or shall transmit to, or present at, or 
cause or procure to be transmitted to, or presented at, the office of any 
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officer of the United States, any such false, forged, altered, or counter- 
feited bond, bid, proposal, guarantee, security, official bund, public record, 
affidavit, or other writing, knowing the same to be false, forged, altered, 
or counterfeited, for the purpose of defrauding the United States; every 
such person shall be deemed and adjudged guilty of felony, and being 
thereof duly convicted, shall be sentenced to be imprisoned, and kept at 
hard labor, for a period not exceeding ten years, or be fined not exceed- 
ing one thousand dollars, or both of said punishments in the discretion 
of the court. 

Sec. 2. And be it further enacted, That if any offense shall be com- 
mitted in any place which has been, or shall hereafter be, ceded to, and 
under the jurisdiction of the United States, which offense is not pro- 
hibited, or the punishment thereof is not specially provided for by any 
law of the United States, such offense shall, upon conviction in any court 
of the United States having cognizance thereof, be liable to, and receive 
the same punishment as the laws of the State in which such place is, or 
may be situated, now in force, provided for the like offense when com- 
mitted within the jurisdiction of such State; and no subsequent repeal 
of any such State law shall affect any prosecution for such offense in any 
of the courts of the United States, 


Approven, April 5, 1866. 


VIIL An Act to authorize the Coinage of Five-cent Pizces. Approved, May 16, 1866. 


Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That, so soon as practicable 
after the passage of this act, there shall be coined at the mint of the 
United States a five-cent piece composed of copper and nickel, in such 
proportions, not exceeding twenty-five per centum of nickel, as shall be 
determined by the Director of the Mint, the standard weight of which 
shall be seventy-seven and sixteen-hundredths grains, with no greater 
deviation than two grains to each piece; and the shape, mottoes and 
devices of said coin shall be determined by the Director of the Mint, with 
the approval of the Secretary of the Treasury; and the laws now in 
force relating to the coinage of cents, and providing for the purchase of 
material, and prescribing the appropriate duties of the officers of the 
mint and the Secretary of the Treasury, be, and the same are hereby, 
extended to the coinage herein provided for. 
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Src. 2. And be it further enacted, That all laws now in force relating 
to the coins of the United States, and the striking and coining of the 
same, shall, so far as applicable, be extended to the coinage herein author- 
ized, whether said laws are penal or otherwise, for the security of the 
coin, regulating and guarding the process of striking and coining, for pre- 
venting debasement or counterfeiting, or for any other purpose, And 
the Director of the Mint shall prescribe suitable regulations to insure a 
due conformity to the required weights and proportions of alloy in the 
said coin, and shall order trials thereof to be made from time to time by 
the assayer of the mint, whereof a report shall be made in writing to the 
director. 

Sec. 3. And be it further enacted, That said coin shall be a legal 
tender in any payment to the amount of one dollar. And it shall be 
lawful to pay out such coins in exchange for the lawful currency in the 
United States, (except cents, or half cents, or two-cent pieces, issued 
under former acts of Congress), in suitable sums, by the Treasurer of the 
Mint, and by such other depositaries as the Secretary of the Treasury may 
designate, and under general regulations approved by the Secretary of 
the Treasury. And under the like regulations the same may be exchanged 
in suitable sums for any lawful currency of the United States, and the 
expenses incident to such exchange, distribution, and transmission may 
be paid out of the profits of said coinage; and the net profits of said 
coinage, as ascertained in the manner prescribed in the second section of 
the act entitled “ An act relating to foreign coins and the coinage of 
cents at the mint of the United States,” approved February twenty-first, 
eighteen hundred and fifty-seven, shall be transferred to the Treasury of 
the United States: Provided, That from and after the passage of this act 
no issues of fractional notes of the United States shall be of a less deno- 
mination than ten cents; and all such issues at that time outstanding 
shall, when paid into the Treasury or any designated depository of the 
United States, or redeemed or exchanged as now provided by law, be 
retained and canceled. 


Src. 4. And be it further enacted, That, if any person‘or persons not 
lawfully authorized shall knowingly make, issue, or pass, or cause to be 
made, issued, or passed, or nid in the making, issuing, or passing of any 
coin, card, token, or device whatsoever, in metal or its compound, intended 
to pass or be passed as money for the coin authorized by this act, or for 
coin of equal value, such person or persons shall be deemed guilty of a 
misdemeanor, and shall, on conviction thereof, be punished by a fine not 
exceeding one thousand dollars, and by imprisonment for a term not 
exceeding five years, at the discretion of the court. 
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Sec. 5. And be it further enacted, That it shall be lawful for the Treas- 
urer and the several Assistant Treasurers of the United States to redeem 
in national currency, under such rules and regulations as may be pre- 
scribed by the Secretary of the Treasury, the coin herein authorized to 
be issued, when presented in sums of not less than one hundred dollarr. 


Approvep, May 16, 1866. 


IX. An Act to punish certain Crimes in relation to the Public Securities and Currency, 
and for other purposes. Approved, February 5, 1867. 


Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That if any person or persons 
shall buy, sell, exchange, transfer, receive or deliver, any false, forged, 
counterfeited or altered bond, bill, certificate of indebtedness, certificate 
of deposit, coupon, draft, check, bill of exchange, money order, indorse- 
ment, United States note, treasury note, circulating note, postage stamp, 
revenue stamp, postage-stamp note, fractional note, or other obligation 
or security of the United States, or circulating note of any banking 
association organized or acting under the laws of the United States, 
which has been issued or may hereafter be issued under any act of Con- 
gress heretofore passed, or which may hereafter be passed, with the 
intent, expectation, or belief, thatthe same shall or will be passed, altered, 
published or used as true and genuine, such person or persons so offend- 
ing shall be deemed guilty of felony, and on conviction thereof shall be 
imprisoned not more than ten years, or fined not exceeding five thousand 
dollars, or both, at the discretion of the court. 

Sec. 2. And be it further enacted, That it shall not be lawful to design, 
engrave, print, or in any manner make or execute, or to utter, issue, dis- 
tribute, circulate or use, any business or professional card, notice, placard, 
circular, handbill, or advertisement, in the likeness or similitude of any 
bond, certificate of indebtedness, certificate of deposit, coupon, United 

* States note, treasury note, circulating note, fractional note, postage-stamp 
note, or other obligation or security of the United States, or of any 
banking association, organized or acting under the laws thereof, which 
has been or may be issued under or authorized by any act of Congress 
heretofore passed or which may hereafter be passed. And any person 
or persons offending against the provisions of this section shall be sub- 

* ject to a penalty of one hundred dollars, to be recovered by an action 
of debt, one-half to the use of the informer. 
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Sec. 3. And be it further enacted, That it shall not be lawful to write, 
print, or otherwise impress upon any bond, certificate of indebtedness, 
or other instrument specified in the last preceding section, any business 
or professional card, notice or advertisement, or any notice or advertise- 
ment of any goods, wares or merchandise, or of any drug or medicine, 
or of any invention or patent, or of any other matter or thing whatso- 
ever; and any person or persons offending against the provisions of this 
‘section, shall be subject to a penalty of one hundred dollars, to be 
recovered by an action of debt, one-half to the use of the informer. 


Sec. 4. And be it further enacted, That if any person shall, without 
authority from the United States, take, procure, make, or cause to be 
taken, procured or made, upon lead, foil, wax, plaster, paper, or any other 
substance or material, an impression, stamp, or imprint of, from, or by 
the use of, any bed-plate, bed-piece, die, roll, plate, seal, type, or other 
tool, implement, instrument or thing, used, or fitted or intended to be 
used, in printing, stamping or impressing, or in making other tools, 
implements, instruments or things to be used, or fitted or intended to be 
used, in printing, stamping or impressing any kind or description of bond, 
bill, note, certificate, coupon, or other paper, obligation, security or instru- 
ment now authorized, or hereafter to be authorized, by law, to be executed, 
altered, delivered, given, issued or put in circulation by, for, or in behalf of 
the United States, such person shall be deemed guilty of felony, and, on con- 
viction, be punished by imprisonment not more than ten years, or by fine 
not exceeding five thousand dollars, or both, at the discretion of the court. 

a 


Sec. 5. And be it further enacted, That if any person shall, with intent 
to defraud, have in his possession, keeping, custody, cr control, without 
authority from the United States,.any imprint, stamp or impression, 
taken or made upon any substance or material whatsoever, of any tool, 
implement, instrument, or thing used or fitted, or intended to be used, 
for any or either of the purposes mentioned in the last foregoing section ; 
or if any person shall, with intent to defraud, sell, give, or deliver any 
such imprint, stamp or impression to any other person; such person, so 
offending, shall be deemed guilty of felony, and on conviction be pun- 
ished by imprisonment not more than ten years, or by fine not exceeding 
five thousand dollars, 

Src. 6. And be it further enacted, That if any person, whether em- 
ployed under the United States or not, shall, without authority from the 
United States, secrete within, embezzle, or take and carry away from any 
building, room, office, apartment, vault, safe, or other place where the 
same is kept, used, employed, placed, lodged, or deposited by authority 
of the United States, any bed-piece, bed-plate, roll, plate, die, seal, type, 
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or other tool, implement, or thing used, or fitted to be used, in stamping 
or printing, or in making some other tool or implement used or fitted to 
be used in stamping or printing, any kind or description of bond, bill, 
note, certificate, coupon, postagestamp, revenue stamp, fractional cur- 
rency note, or other paper, instrument, obligation, device, or document, 
now authorized or hereafter to be authorized by law to be printed, 
stamped, sealed, prepared, issued, uttered, or put in circulation by or on 
behalf of the United States; or shall, without such authority, so secrete, 
embezzle, or take and carry away any paper, parchment, or other mate- 
rial prepared and intended to be used in the making of any or either of 
such papers, instruments, obligations, devices, or documents; or shall, 
without such authority, so secrete, embezzle, or take and carry away any 
paper, parchment, or other material printed or stamped, in whole or in 
part, and intended to be prepared, issued, or put in circulation, by or on 
behalf of the United States, as one of the papers, instruments, or obliga- 
tions hereinbefore named, or printed or stamped, in whole or in part, in 
the similitude of any such paper, instrument, or obligation, whether it be 
intended to issue or put the same in circulation or not; such person or 
persons so offending shall, on conviction, be punished by imprisonment 
not exceeding ten years, or by fine not exceeding five thousand dollars, 
or both, at the discretion of the court. 

Sec. 7. And be it further enacted, That if any person shall take and 
carry away, without authority from the United States, from the place 
where it has been filed, lodged, or deposited, or where it may for the 
time being actually be kept by authority of the United States, any cer- 
tificate, affidavit, deposition, written statement of facts, power of attorney, 
receipt, voucher, assignment, or other document, record, file, or paper, 
prepared, fitted, or intended to be used or presented in order to procure 
the payment of money from or by the United States, or any officer or 
agent thereof, or the allowance or payment of the whole or any part of 
any claim, account, or demand against the United States, whether the 
same has or has not already been so used or presented, and whether 
such claim, account, or demand, or any part thereof, has or has not 
already been allowed or paid; or, if any person shall present or use or 
attempt to use any such document, record, file, or paper, so taken and 
carried away in order to procure the payment of any money from or by 
the United States, or any officer or agent thereof, or the allowance or 
payment of the whole or any part of any claim, account, or demand 
against the United States; such person, so offending, shall be deemed 
guilty of felony, and on conviction be imprisoned not more than ten years, 
or fined not exceeding five thousand dollars, at the discretion of the court. 

Approven, February 5, 1867. 


” 
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A Resolution in relation to National Banking Associations. 


Resolved by the Senate and House of Representatives of the United 
Slates of America, in Congress assembled, That in all cases where a 
National Bank has paid or may pay in excess of what may be, or has 
been found due from said bank, on account of the duty required to be 
paid to the Treasurer of the United States, the bank so having paid or 
paying such excess of duty, may state an account therefor, which, on 
being certified by the Treasurer of the United States, and found correct 
by the First Comptroller of the Treasury, shall be refunded in the ordinary 
manner by warrant on the Treasury. 


The preceding pages comprise the Loan Act of Congress from 1865 
to 1867, inclusive, viz. :— 

I, January 28, 1865. An Act to amend an Act entitled “An Act to 
provide Ways and Means for the support of the Government, and for 
other purposes,” approved June 30, 1864. 

II. March 3, 1865. An Act to provide Ways and Means for the support 
of the Government. — 

(Authorizes the Secretary of the Treasury to issue Treasury Notes and 

Bonds to the amount of six hundred millions of dollars.) 

III. An Act to amend an Act entitled “An Act to provide a National 
Currency,” &e. 

IV. April 12, 1866. An Act to amend an Act entitled “An Act to 
provide Ways and Means to support the Government,” approved March 
3, 1865. 

(This amendment authorizes the monthly curtailment of four millions 
of dollars.) 

V. July 26, 1866. An Act to authorize the issue of certain bonds in 
denominations greater than one thousand dollars, 

VI. March 2, 1867. An Act to provide Ways and Means for the pay- 
ment of Compound-Interest notes. 

(This Act authorizes the issue of fifty millions of dollars in three per 
cent. interest notes, available as a bank reserve). 

VII. April 5, 1866. An Act more effectually to provide for the punish- 
ment of certain crimes against the United States, 

VII. May 16,1866. An Act to authorize the coinage of Five-Cent Pieces, 

IX. February 5, 1867. An Act to punish certain crimes in relation to 
the Public Securities and Currency, and for other purposes. 


The Loan Acts of Congress from 1841.to 1867, are published at the 
Office of the Bankers’ Macazine, New York. One vol., &vo. £9, 





The Liabilities of Banks, 


THE LIABILITIES OF BANKS 


FOR SPECIAL DEPOSITS. 


Ar a meeting of the Presidents of the banks of Baltimore, convened at 
the National Union Bank of Maryland, October 7, 1867, the following 
banks were’ represented, viz. :-— 


1. The National Bank of Baltimore; 2. Commercial and Farmers’ 
National Soak: 3. National re" and Planters’ Bank; 4. Farmers 
and Merchants’ National B ank; 5. National on Bank ; 6. Marine 
Bank; 7. National Union Bank of Maryland ; Western National 
Bank; 9. First National Bank; 10. Third National Bank ; 11. National 
Exchange Bank. 


General O’DonneE t, President of the First National Bank, was called 
to the Chair, and Wa. W. Taytor, President of the National Union 
Bank, appointed Secretary. 

General O’Donnett briefly stated the object of the meeting to be the 

consideration of the extent of the obligations incurred by Banking insti- 

tutions, for the safe keeping of the tranks, boxes, and sundry other pack- 
ages containing valuables, such as are commonly Jeft with such institu- 
tions, He presented the following written opinions, which he had 
obtained upon the subject, viz. :— 

Legal opinion of Joun H. B. Latrose, Esq.; legal opinion of Ext K. 
Price, Esq.; legal opinion of J. Dean Smirn, Esq. ; letter read from 
Hon, H. R. Hutsurp, Comptroller, which being read and duly discussed, 
upon motion, it was 


Resolved, That five hundred copies of the proceedings of this meeting 
be printed in pamphlet form and distributed to the several banks for the 
use and consideration of their respective Boards of Directors and their 
further action upon the subject. 

Resolved, That we do now adjourn to be reconvened on the call of the 
Chairman. 


Wma. W. Taytor, Secretary. 


Bartimore, October 7, 1867. 


OPINION OF JOHN H. B. LATROBE, ESQ., OF THE BALTIMORE BAR. 


Tue following questions have been submitted to me for my opinion :—* 

1, Are banking corporations, under the National Banking Act, liable 
in case of loss of special deposits of money, plate, or valuables, when no 
reward has been paid for safe keeping of such deposits. 
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2. If banking corporations are liable as bailees, and no authority is 
given by the Banking Act, for taking such deposits, may not a stockholder 
enjoin the taking special deposits, 


The floors of banking houses are sometimes seen piled with chests of 
plate, and their vaults are often crowded with boxes of customers con- 
taining millions in coupon bonds and other securities ; and if the officers 
of the bank are asked, whether the institution is responsible in the event 
of the loss of these, the answer is invariably in the negative: because, it 
is said, it isa bailee without reward,—a mere depositary, in the language 
of the law, receiving no consideration on which to found a claim ags ainst 
it. The bank, it is further said, gives no receipt; and the depositors are 
all aware that the risk is their own. If the bank officers are reminded 
that the porter, or clerk, :eceives a fee for taking care of the deposit, 
which is sometimes the case, the reply is, that the bank is not benefited 
thereby—that the fee is a gratuity—a perquisite of the party receiving 
it, and cannot affect the bank in any way. 


But és the bank a mere depositary, responsible for gross negligence 
only : 

The deposit creates a contract—and that contract imposes obligations 
which are well settled. 

If the depositary, or bailee, receives no compensation, directly or indi- 
rectly, then it is responsible fur gross negligence only while in charge of 
the deposit. 

If the depositary receives compensation, then the bailment is for the 
benefit of both parties, and the bailee, the bank, the depositary, is bound 
to use ordinary diligence in taking care of the deposit. 

If the depositary is alone benefited by the deposit, slight negligence 
suffices to fix responsibility on it, in case of loss, 

Now, bank officers hold, it is understood that they are bailees within 
the first of the above categories only, and responsible only in the event 
of gross negligence. 


But is this so ? 

Confining the i inquiry to the National banks, let us see what authority 
they have to enter into this contract of bailment, or to receive deposits 
at all. 


Whatever authority they have, must be found, of course, in the lan- 
guage of the Banking Act. 

The 11th section of this act, authorizes them to receive “ deposits.” 
These, however, are general deposits, and such as are used by the bank in 
discounting, buying bills, &c.; they are also authorized “to exercise 
such incidental powers as may be necessary to enable them to carry on the 
business of banking.” 


The right of the National banks then, to receive special deposits, 
thereby entering into the contract implied by the law, must depend upon 
its being “ necessary to carry on the business of banking.” 

It may be admitted, that a court may enlarge the powers g given to a 
bank in terms, by necessary implications from the language actually 
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used—but it is insisted that where the scope of the incidental powers is 
limited, a court cannot enlarge the scope. 


In other words, were nothing said in the charter of a bank about 
incidental powers, a court might hold that the power to receive special 
deposits was incidental to the business of a bank, and hold that it was 
at liberty to enter into the contract which the receipt of them created— 
but where it is expressly declare] that all such incidental powers must be 
necessary to enable the bank to carry on its business—the court must 
Jeave it to the jury to say whether the particular power in question 
comes within the scope declared in the charter—that is to say—whether 
the bank can carry on its business without it. This is very clear. 


Now, if the receipt of special deposits is a necessity, then the bank 
receiving them does so for a consideration ; not in money directly, but 
in collateral advantages, which are quite sufficient—and is a bailee for 
reward, and is brought within the second of the foregoing categories, 
and becomes responsible for ordinary diligence; and the theory, upon 
which bank officers claim exemption, as already stated, falls to the 
ground. The bank is responsible for much less than gross negligence ; 
and it ean scarcely be imagined that the leaving of chests of plate on 
the banking-house floor is such a discharge of the bank’s obligations, as 
bailee, as would save it harmless in the event of robbery—its own silver 
and its acgount books being carefully shut up in fire-proof and burglar- 
proof vaults, The degree of diligence required of a bailee for reward 
varies with the character of the article confided to him—and it would 
extehd his opinion to an unreasonable length to enter into definitions on 
this point. It is sufficient to show that the assumptions of the bank 
officers as they are understood, and on which they found the opinion 
that the National banks are responsible for gross negligence only, are 
erroneous, even admitting that their charters, the Banking Act, may be so 
construed as to justify them in receiving special deposits at all. 

But are special deposits necessary to enable the National banks to 
carry on the business of banking? In a case in 17th Massachusetts 
Reports—Fosrer v. Tut Essex Bayx, where the cashier had stolen gold 
placed on special deposit, the court, Parker, C. J., held that the receipt 
of special deposits as an advantage “in facilitating or increasing the 
business of a bank was,too minute, or remote, to affect their liability ;” 
and although it is believed, that in a case against a National bank, this 
would be question that would have to be left to a jury, yet it is more 
than probable that a jury would come to the same conclusion ; in which 
event the Court would have nothing to do but to declare that the bank, in 
receiving the special deposit, had exceeded its authority—to which it 
might add, that, having done so, it was liable to all the consequences 
that might flow from the illegal act—even to the periling of its corpor- 
ate existence. 

I am perfectly aware that in the case in 17th Massachusetts above 
referred to—it was held that the bank was not liable—and that the cir- 
cumstances of that case were not unlike those suggested by the questions 
that have been asked me. In the Massachusetts charter, there was no 
such limit to the incidental powers “5 3s eoete'eod jin the charters of the 
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National banks, or, in other words, in the Banking Act of Feb, 25th, 
1863, and the Court held that a custom had grown up from the time the 
Essex Bank was chartered, which conferred on it authority to enter into 
the contract which bailment implied. “The bank,” says the Court, 
“from the time of its incorporation, had received money and other 
valuable things in this way.” 

Now, without admitting that a right can grow out of a wrong—or 
that the exercise of a power without authority can confer authority to 
exercise it—it is very clear that the case in Massachusetts is a different 
one from the present. There the Court decided that the bank might 
become a depositary. Here the law makes the right depend upon a fact 
which it is not likely would be found by a jury to whom it would have 
to be submitted—and, even if it were found, the effect would be to 
establish a measure of liability very different from that which the Court 
said was to govern in the case before it. 

It is my opinion, then, that if the National banks have the right to 
receive special deposits, they are responsible as bailees for reward, and 
are answerable not merely for gross negligence, but for ordinary dili- 
gence, and are bound to take the same care of the property confided to 
them that they do of that which is their own. 

But if, as is my opinion, they have no authority to receive such 
deposits, because of the terms of the National Banking Act, as explained 
herein, then, injunction, at the suit of a stockholder, will lie to restrain 
them. 

Jno. H. B. Larnods. 


Baurimore, June 25, 1867. 


I concur in the above opinion. 
J. Dean Situ, 


OPINION OF ELI K. PRICE, ESQ., OF PHILADELPHIA. 


My opinion has been requested upon the degree of responsibility and 
risk incurred by gratuitous depositaries and the risk of loss to depositors 
who make no compensation. The rule of law is that a depositary who 
receives no compensation is responsible only for gross neglect. ‘“ But in 
every case, good faith requires that he should take reasonable care; and 
what is reasonable care, must materially depend upon the nature and 
quality of the thing; the circumstances under which it is deposited; and 
sometimes upon the character and confidence, and particular dealing of 
the parties” (Story’s Bailments, § 62; 14 8S. d& R. 275), “ Every deposi- 
tary must be presumed to undertake for reasonable care with reference to 
the nature of things bailed” (Jb. § 66). “In the case of diamonds, * 
* * the depositary would be liable for gross negligence, even though 
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his own were left in the same place, since such articles are usually kept 
in more secure places” (/b.). “The true way of putting cases of this 
nature is, to consider whether the party has omitted tbat care which 
bailees without reward usually are understood to take of property of the 
like nature.” (Story, § 67.) - 


The nature and quality of the things usually deposited in the vaults of 
banks, are small packages with unknown contents of great value, as 
gold, silver, jewels, and certificates of public or corporate loans, often 
payable to bearer; and the fact of the depositor’s seeking such a deposi- 
tary indicates that there is great value and risk in the thing deposited ; 
and that it should be placed in a vault, under lock and key, where none 
but the trusted officers of the bank will have access (see Story, $§ 79, 97). 
This is demanded “by reasonable care,” by “the nature and quality 
of the thing,” and by the “character and confidence ” belonging to or 
begotten by the depositary. The depositor has a right to expect the 
depositary to take the same care of the things deposited which he takes 
of his own things of the like nature and value. 


Having taken this reasonable care, a gratuitous depositary is not respon- 
sible for theft or robbery (Story, §§ 71, 72). Though this be the rule; 
and though the depositary may have in fact observed the care required 
by law, there may a peril arise from the difficulty in making proofs; 
and from the fact that different juries may take different views of the 
proofs, The depositary assumes two obligations: first, that he will keep 
the thing with reasonable care ; secondly, that he shall, on request, return 
it to the depositor (Story, § 61). The intrusted package may be missing, 
and no one can or will explain how it has gone. The owner has demanded 
it and brought his action, and proved the deposit and the value of the con- 
tents. The burden of accounting for it has devolved upon the depositary, 
and he cannot prove it taken under those circumstances which excuse him 
from liability, and is adjudged to pay its value (Beekman v, Suouss, 5 
Rawle, 190; Bearvstee v. Ricnarpson, 11 Wend. 25), where the Judge 
says, “The defendant, I think, would have been bound to account for 
the loss, and to indemnify the plaintiffs, unless he could show the pro- 
perty lost without fault on his part, that is, without gross negligence.” 


There may have been theft with that secrecy which affords no proof; 
or delivery over to the depositor’s agent without receipt, and with- 
out memory of the fact, and that agent has concealed the fact of such 
receipt; and the depositary is brought into an unjust liability merely from 
inability to make the required proof. And the officer of the bank may, 
by mistake, make delivery to a wrong person, or to a supposed agent 
who was not an agent. “To throw the proof on the bailor, it is necessary 
that the bailee should show clearly how the goods were lost.” (Ciark 2. 
Spence, 10 W. 335.) 


On the other hand, the depositor incurs risk from inability to make 
the requisite proofs. The books of the bank or its officer may suffice to 
prove the deposit of the package or case, but not its contents; for it is 
scaled, and these are known perhaps, and most probably, but to the deposit- 
or, and = cannot be a witness for himself to prove those contents. 

30 
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(Crarx v. Spence, 10 Watts, 335; Binenam v. Rogers, 6 W. & §, 
495.) 

For the mutual security and safety another grade of bailment is requi- 
site, with explanation of ‘contents of packages and cases deposited, with 
clear evidence available to both contracting parties. Deposits for safety 
for a consideration paid give rise to a responsibility on the part of the 
depositary, of an obligation for ordinary diligence, and consequently for 
Josses by ordinary negligence (Srory, § "442), To this degree of respon- 
sibility may be added, by contract, that of an insurance against all risks, 
With full knowledge of the subject of deposit, and each party in posses- 
sion of clear evidence of the fact of deposit and the value of it, anda 
safe system of written receipts both upon deposit made and the delivery, 
nearly all the risks of the existing method of gratuitous deposits may 
be avoided; the depositary receive a comper nsation that will indemnity 
against all costs and losses, and the depositor have a certain reliance and 
security for the ascertained value of his deposit. 

Eur K. Price. 

October 9, 1866. 


OPINION OF J. DEAN SMITH, ESQ. 


Tue banks of the City of Baltimore have for many years past allowed 
their customers and friends to use their banking houses and vaults asa 
lace of deposit for plate, bullion, bonds, stocks, and valuable papers, &c. 
he banks receive no money reward for keeping such deposits, and 
always hold that they are not responsible in case of loss of the deposit. 
The banks under the National Banking Act continue to take such depo- 
sits, and the questions which arises are :— 

First. Whether any bank, unless specially authorized by its charter, 
can receive and keep such special deposits. 

Seconp. Whether the National Banking Act confers upon banks 
incorporated under it any power to do so, and whether the banks are 
liable in case of loss. 

Tuirp. Whether one or more stockholders can enjoin a bank from 
receiving such special deposits. 


First. To the first question it may be said in answer that no corpora- 
tion can do any thing not expressly authorized by or necessarily implied 
in the powers given in its charter; the sole object of which is to define 

and declare its objects and pow ers, so that, unless the bank charter pro- 
vides that the bank may receive and keep special deposits of the character 
described, it cannot lawfully do so. If the President and Directors, or 
the Cashier and officers of a bank whose charter gives no such power, 
undertake to receive and keep such special deposits, then these con- 
sequences follow :— 

First. If the corporation authorized its agents and officers to receive 
such deposits and thus undertakes to do an unlawful business, and are 
bound by the acts of its officers, then it is liable to the forfeiture of its 
charter ; or, 
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Secohd. If the corporation does not authorize and is not bound by the 
unlawful act, then the President and Directors, or Cashier and officers, are 
alone personally liable, in case of the loss of the deposit. 


Therefore, whether the corporation or its officers are liable or not, 
depends upon whether the corporation is authorized to receive such 
deposits or not, or whether the corporation authorizes the act, but one 
or the other is liable whether the depositor has paid a money reward or 
the bank receives a consideration otherwise, or not. Every bailee is 
responsible in case of loss, and whether he has been paid or not, for the 
safe keeping, only affects the degree of care he is bound to exercise and 
not the fact of his liability. 


Seconp. To the second it may be answered: That the Act of Congress 
establishing the National banking-system confers upon banks incorporated 
under its provisions, all such incidental powers as shall be necessary to 
carry on the business of banking by discounting, &c., by receiving 
deposits, &c, (See Act 1864, c. 108, sec. 8.) It may be assumed that 
the deposits authorized to be received are the ordinary money-deposits 
usually made in banks (general deposits). For these the bank is liable, 
not for the very deposit itself, but for a like amount of current money, 
and when this is paid the liability of the bank is at an end, and as soon 
as the money deposit is made it goes into the general stock of money on 
hand; but this is not so with the special deposit. This the bank is 
bound to keep and specially return, and cannot alter, change, or inter- 
meddle with in any way, and has, in fact, but a very qualified property 
in, for its preservation, and cannot use it without a breach of duty. So 
such deposits can in the very nature of things be of no use to a bank in 
doing a banking business, and there can be no doubt that the power 
expressly given in the act is to receive general deposits, which are of the 
greatest use to the bank, and not special deposits, which can in no way 
contribute to the object of the corporation or the doing of a banking 
business. Can the power to take such special deposits be found in the 
words—* All such incidental powers as shall be necessary to carry on the 
banking business?” It certainly cannot, for though it may be conve- 
nient for the officers and customers of a bank to make the bank a place 
of deposit for their valuables, it is not only not necessary to enable the 
bank to do a banking business, is not promotive of it, but may be 
obstructive to it. If, however, we grant that the receiving of such special 
deposits is authorized in the Banking Act, then it follows that the banks 
in taking them are doing a lawful business under their charters, and are 
liable as bailees for hire. 


Tuirp. To the third the answer is, that if the banks can do no business 
not expressly authorized in their charters, and not necessary to doing a 
banking business, then the receiving and keeping such special deposit is 
unlawful; -and a single stockholder may, and should, unless he assents to 
the unlawful act, enjoin the bank from doing it, because it involves the 
tisk of the forfeiture of the charter of the corporation, for the Banking 
Act provides for the forfeiture of the franchise of banks by a violation of 
the act under which they are incorporated ; besides this, the bank officers 
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have no right to involve the stockholders in any risk, however remote, for 
any amount, however small, and they may be enjoined from doing any 
act not authorized by the charter which may do so, 


J. Dean Suita, 
October 4, 1867. 


I concur with Mr. Smith in his conclusions entirely. 


Jno. H. B. Larrozg, 
October 4, 1867. 


LETTER FROM HON, H. R. HULBURD, COMPTROLLER OF THE CURRENCY, 


Treasury Department, Orrick or CoMPTROLLER OF THE ) 
Currency, Wasuincton, October 2, 1867. j 


Dear Sir :—I am in receipt of your letter of the 30th ultimo, in which 
you inquire: “Is the receiving of parcels containing unknown values, 
without charge, as generally practiced by the banks, authorized or per- 
mitted by section 8; and if so, are the stockholders responsible for their 
safety ?” 


To this inquiry I reply that National banks are incorporated asso- 
ciations, doing business under a law of the United States, with certain 
specified and limited powers. Section 8 of the National Currency Act 
defines these powers, wherein National banking associations are author- 
ized to “ exercise under this Act all such incidental powers as shall be 
necessary to carry on the business of banking by discounting and nego- 
tiating promissory notes, drafts, bills of exchange, and other evidences of 
debt ; by receiving deposits ; by buying and selling exchange, coin, and 
bullion; by loaning money on personal security ; by obtaining, issuing, 
and circulating notes according to the provisions of this act.” 

A National bank mav exercise any or all of these privileges, but 
nothing more. It may be claimed that a bank may receive packages of 
valuable securities, plate, or other things, for safe keeping, under the 
power granted to receive “deposits.” But the term “deposits” has a 
definite, well ascertained meaning, as established by custom, and authen- 
ticated by judicial decisions, and is limited in the sense in which it is 
used here, to deposits of money payable on demand. If it means any 
thing more than this, it may include any thing or every thing. If it would 
include silver-plate, it might include cotton or tobacco, which would be 
absurd. The practice to “which you refer cannot, then, be sanctioned by 
this particular power granted. 

But can it be sanctioned by the authority conferred to “ exercise such 
incidental powers as shall be necessary to carry on the business of bank- 
ing,” &c. Ithink not. The custody of valuables may be a convenience 
to the directors, stockholders, and customers of a bank, but it is not in 
the slightest degree a necessary incident to the business of banking. 
But there is a direct limitation to the scope of these incidental powers, in 
the language immediately following the grant, incidental powers neces- 
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sary to carry on the business of banking by discounting promissory notes, 
dc. Is the power to assume the custody and safe keeping of miscella- 
neous valuables necessary to the discount of promissory notes, drafts, 
bills of exchange, &c.? Is it necessary in order to do any portion of a 
banking business? Evidently not. The practice, then, not being author- 
ized by law, is prohibited. The enumeration of powers conferred includes 
the power to loan money on “personal security.” Nothing is said about 
loaning money on real estate, nevertheless it is just as directly prohibited 
as though it had been done in so many words. The rule, then, is that a 
bank can exercise only such powers as are expressly granted, and that a 
power not granted is specifically prohibited. In this view of the case 
[ have no hesitation in saying that, in my judgment, it is a direct trans- 
gression of the provisions of the National Currency Act for a National 
bank to assume the custody and safe keeping of miscellaneous valuables. 
It is dangerous to the bank, and in the nature of a fraud upon the 
stockholders. If the valuables are lost through the carelessness or dis- 
honesty of a bank officer or clerk, the officers are undoubtedly liable ; 
and if the practice has been sanctioned by the Board of Directors, they 
will be held liable, and as they are the agents of the stockholders in 
managing the affairs of the bank, I do not question but that the stock- 
holders would in the end be required to make good the resulting loss. 

I think the custom a very hazardous one, and shall do all in my power 
to discourage it; and, under certain circumstances, might be compelled 
to proceed against a bank for a violation of its charter, a course which I 
hope may be avoided by voluntary action on the part of the banks. 


Very respectfully yours, 
H. L. Hursurp, Comptroller 


J. S. Norris, Esq., 
Cashier First National Bank, Baltimore, Md. 


Tue Royat Bank or Liverroot.—We are informed by telegram of 
the suspension of the Royal Bank of Liverpool, England. This bank 
was established in the year 1836, and has now a capital of £650,000, 
and surplus in 1866 of £82,000. Its present liabilities are estimated at 
£4,000,000 sterling. The fact of the failure not having affected the 
price of cotton is regarded as indicating that the bank has no present 
connections of importance with the American cotton-trade. Recently 
the bank has been largely connected with the India trade. It was 
propped up by the Bank of England, through the crisis of last year, and 
the failure does not excite much surprise among bankers here. It is 
accepted, however, as another evidence of the unsound condition of busi- 
ness in Liverpool. 
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THE LAW OF PROTEST. 


BEFORE THE COURT OF APPEALS OF THE STATE OF NEW YORK, 


January Term, 1867. 
Tue Artisans’ Bank, Respondents, v. Cuartes C. Backers, Appellant, 


Opinion By Cuter-Justice Davies.—The defendant is sued as an in- 
dorser of a promissory note, made by one J. R. Gitmorg, payable at plain- 
tiffs bank. The plaintiff had discounted a note for the same amount as 
the note in suit, made by the same parties, and which fell due November 7, 
1857, and was protested for non-payment on that day. The President 
of the plaintiff applied to Gitmore, the maker, to take up by a new 
note, and within six days thereafter, Gitmore went to the store of the 
defendant, and drew the note in suit, payable ninety days after date, to 
the order of the defendant, who then indorsed the same. When this 
note was produced in the trial, it appeared that originally it was dated 
“ November 8, 1857,” but that the figure “7” had been written over the 
figure “ 8,” which was erased, making the note to read as dated, “ Novem- 
ber 7, 1857.” The note was protested on the eighth day of February, ° 
1858, and notice of the protest to the defendant described the note as 
dated November 7, 1857, correctly stating the amount thereof, and the 
name of the maker. It was admitted that the 8th day of November, 
1857, fell on Sunday. Upon the trial, the defendant testified that after 
the note was filled up and signed by Gitmorg, and indorsed by hin, it 
came directly into his hands from those of Gitmore, and did not go out 
of his bands until it went to the Artisans’ Bank. That he took it to 
the bank, and handed it to the President, Mr. Piarr, and that he made 
no change in the note while it was in his possession, That, on handing 
it to Mr. Puarr, the defendant received from him the old note, which 
fell due November 7, and that this new note was made as a substitute 
for it. He also testified that at the time he indorsed this note, he did 
not at all notice the date of the note. 


Gitmorz testified that the original date of the note was November 8, 
1857 ; that he did not alter the figure 8 to 7, as it appears in the note, 
and did not know who made the alteration; that he was present when 
the defendant indorsed the note, and that defendant took it from him 
to take to the bank, Gitmore was asked why the note was antedated, 
and he answered, the object was to date it the same date as of the matu- 
rity of the previous note; that he told defendant at the time he indorsed 
the note that it was in place of the other note, and that it was made 
at that time, and with that understanding; and that the only object he 
had, and the main point, was to get this note dated at the time the 
other fell due, 

Tanyer, a clerk in the bank, testified that this note came to the bank 
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to replace another piece of paper, six days overdue; that he received it 
the same day it came into the bank, and then surrendered another secu- 
rity in place of it; and that he was entirely certain that the note bore 
date on the 7th, at the time he received it. In this connection it is te 
be remembered that the defendant had testified that he took this note 
to the bank, and delivered it to Puart, the President, and at the same 
time received from him the old note. It conclusively appeared by the 
testimony of witnesses, that the substitution of the figure 7 for that of 
8 was not in Mr, Prart’s handwriting, and two witnesses acquainted 
with Grmore’s handwriting, testified unequivocally that the figure 7 was 
Gitmore’s writing. It was not alleged, as pretended, that Gi:more had 
ever seen the note, or had it in his possession, except at the time it was 
indorsed by the defendant, and before it was taken to the bank by the 
Defendant; and if, therefore, the testimony of these two witnesses is to 
be credited, that the figure 7 was in Grtmorr’s handwriting, it follows 
conclusively that such alteration was made either before or at the time 
the defendant endorsed the note, and it was certainly made before it 
was delivered by the Defendant to the bank. The jury were therefore 
warranted in finding November 7 was the true date of the note before 
it was delivered by the defendant to the bank. Whether they were or 
were not, such is the verdict, and it is not the province of this Court to 
examine the testimony to see if it is sustained by it. Then we assume 
that fact as established, and it follows that the note was protested on the 
day it fell due, The next question is, whether the defendant was duly 
‘ charged as endorsee upon the dishonor of the note. Assuming, as we 
must, that the true date of the note was November 7, 1857, it fell due 
on the 8th of February, 1858, and on that day it was duly protested. 
The notary certified, and his certificate under the circumstances was 
prima facie evidence of the facts therein stated, that, on the Sth day of 
February, 1858, he duly served upon the defendant notice of the pre- 
sentment for payment, and non-payment, and protest of the said prom- 
issory note. The defendant then proved that the following is the notice 
of protest which he received :— 
“New York, 18—. 


“ Please to take notice that a promissory note, made by R. R. Grumorx, 
for $5,125.70, dated November 7, 1857, payable at the Artisans’ Bank 
in ninety days, indorsed by you, is protested for non-payment, and that the 
holders look to you for the payment thereof.” 


Signed by the same notary who had protested the note and given the 
certificate already adverted to. It is to be observed, that the de- 
fendant does not contradict the statement of the notary that the notice 
was served upon him on the 8th day of February, 1858; but it is now 
contended, on the part of the defendant, that the notice of protest was 
not sufficient to charge the defendant as indorser; that the notice must 
show that the presentment was made at the proper time; and that this 
notice is defective in that it has no date, and does not state the day of 
protest. 

Bearing in mind that the main object of the notice is “to enable the 
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indorser to take measures for his own security” (Edw. on Bills, 289), 
can it be doubted that this notice informed this defendant with reason- 
able certainty that this particular note had been dishonored? The note 
was accurately and correctly described in the notice as a note made by 
J. R. Grtmorg, for the correct amount, with the correct date thereof, 
and payable at the Artisans’ Bank in ninety days, and endorsed by De- 
fendant, and declares that the same “is protested.” There is no pretense 
that there was any other note of this description in existence at the 
time of the protest, and the proof is undeniable that it was protested on 
the day it fell due. If it was important for the defendant to know 
from the notice the day of protest, he had all the elements in the notice 
to ascertain that fact. The correct date of the note was given, and the 
time it had to run, namely, ninety days. He therefore saw at a glance 
that it fell due on the 8th of February, 1858, and on that day this 
notice was served upon him, correctly describing the note, stating that 
the same is protested, and that the holders looked to him for the pay- 
ment thereof. The notice speaks in the present tense, as the protest 
having been made on the day the notice was given, and not as of a 
past transaction, as that the note was or had been protested. If the 
notary had verbally, on the 8th of February, stated personally all that 
is contained in this notice to the defendant, can any serious question be 
raised that the defendant would not have been duly notified of the dis- 
honor of this particular note? He was bound to assume that the notary 
would not—as he did not in fact—protest the note before it arrived at 
maturity, and the notice served on him showed that the note matured 
the very day of the service of notice of protest. There is no pretence 
that there was any other note of Gimore’s in existence, indorsed by 
this defendant, than the one in suit, and the date of the service of the 
notice of dishonor informed the defendant that it was not protested on 
any day after its maturity. As a matter of fact, it was protested on the 
day it matured, and there was nothing in the notice at all calculated to 
mislead the defendant. The essential facts needful to be communicated 
to the indorser to bind him were: 1. That the note had not been 
paid at maturity. 2. That it had been protested for non-payment. 3. 
An identification of the note thus unpaid and protested. All that in- 
formation was conveyed to this defendant with reasonable certainty by 
the notice which was served upon him on the 8th of February, 1858. 


A brief reference to a few authorities will show that all has been done 
to charge this defendant which the law requires. Cook & Litchfield, 5 
Seld. 279, is relied upon as showing the insufficiency of the notice in 
this case. An examination of the facts there presented will show that it 
is an authority for the contrary doctrine. Four notes were issued by 
one J. L, Carew, payable to the order of the defendant, and indorsed 
by him. They all bore the same date, for equal amounts, and only dif- 
fered in being payable at nine, ten, eleven, and twelve months from date. 
When the first note became due, it was protested, and notice given to 
the indorser in these words: “ Please to take notice that a promissory 
note made by J. L. Carew for $740, with interest, dated April 2, 1849, 
indorsed by you, was, on the day the same became due, duly protested 
for non-payment, and that the holders look to you for the payment 


- 
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thereof.” It is to be observed that the important fact as to the time 
the note had to run—essential in that case to its identification— was 
omitted in that notice, but accurately stated in the notice in this instance. 
The plaintiff was the owner and holder of the four notes. Rucexss, 
Ch, J., in the opinion of the Court, says: “In determining whether the 
description of the note or bill is sufficient, the circumstances of the case, 
and the defendant’s knowledge of those circumstances, may be taken 
into consideration ; and, therefore, where the notice to the drawer of a 
bill of exchange was, that his draft on A. B. was dishonored, the notice 
was adjudged to be sufficient, until it was shown that there was another 
bill drawn by the defendant on A. B., for which the one in question 
might be mistaken (citing 7 Mees & Wetsn, 473). But the notices for 
the three notes last falling due were adjudged insufficient, as they con- 
tained no specification of the note referred to in the notice of the pro- 
test. In reference to these cases, Judge Rueetss said: “ Nor does the 
notice in either case state when the protest mentioned in it was made, 
except by reference to the time when the note became due, and that 
time is not specified.” The notice was held sufficient to charge the 
indorser on the note first falling due. 


In the case at bar, there was only one note in existence made by 
GitmorE, and indorsed by the defendant. The amount of that note is 
accurately stated in the notice, by whom made, and by whom indorsed, 
its date, when payable, the time it had to run, which showed the time 
it became due, and declaring that the same “ is protested,” thus referring 
to an act done simultaneously with the giving the notice. Cayuaa Bank 
v. Warven, 1 Coms, 413, is an authority to sustain the sufficiency of 
the notice. It was there held, that whether the demand of payment 
was duly and regularly made, was matter of evidence to be given at the 
trial, citing Srocnen v. Coitins, 19 Carr & Payne, 653. Youne v. 
Lez, 2 Kern. 551, is a case in point. Then the notice was in these 
words: “Sir,—Please to take notice that a promissory note, drawn by 
Bett & Goopmay, for $1,000, indorsed by you, is protested for non- 
payment, and that the holders lock to you for payment thereof.” The 
notice was dated on the day*the note fell due, but there is no indication 
in the notice of that fact, or when the demand was made; neither was 
the date of the note given in the notice, the time it had to run, thus 
showing the date of its maturity, or the place where payable, as in the 
notice now under consideration. Yet this Court held the notice suffi- 
cient to charge the indorser. Judge Jounsoy, in the opinion of the 
Court, says, that the statement in the notice in that case, dated on the 
day when the note was payable, must be intended to mean that*it had 
been demanded, and payment refused, upon the day when it became 
due. A statement that a note had been protested on the day it became 
due, though the day was not stated, nor could be collected from the 
terms of the notice, was held to be sufficient in Lircnrietp v. Cook (Ms. 
Dee. 1853), in this Court. 


In Home Ins. Co. v. Green, 19 N. Y., 518, Dento, J., correctly 
observed, that it was true that no precise form is necessary for these 
notices; but they must reasonably apprise the party of the particular 
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paper upon which he is sought to be charged. In that case, the name 
of the maker of the note was left blank, and it was held that the notice 
did not satisfy that requirement. The facts in Hopes v. Suuter (22 
N. Y. 114), were these: The defendants were sought to be charged as 
indorsers of a promissory note issued by a railroad company, signed by 
Sam. Hensuaw, Treasurer, and F. Fotterr, President, for the sum of 
$1,000, payable to the order of the defendants. The note bore date 
April 1, 1850. It appeared that the defendants were contractors in 
building the road for said company, and that on or about the date of 
said note, they received from said company, in satisfaction of their con- 
tract and work, the note in suit, and four other notes of the same date, 
and amounts in every respect corresponding with the note in suit, except 
that the numbers of all the said notes marked thereon were different 
each from the other. The notice of protest served on the Defendants, 
omitting the date thereof, was in these words: “ Please take notice that 
a promissory note made by S. Hensuaw, Treasurer, for $1,000, dated 
April, 1, 1850, payable in four years, in favor of yourselves, and indorsed 
by you, has been presented by me to the office of the Treasurer, and 
payment being duly demanded was refused, whereupon by direction of 
the holder, the same has been protested, and payment thereof is requested 
of you.” The law applicable to notices of this character is thus clearly 
stated by Judge Wricut: “A notice that, in terms, or by necessary 
implication, or reasonable intendment, informs the endorser that the 
note has become due, and has been presented to the maker and payment 
refused, is sufficient. The party to whom the notice is addressed should 
not be misled by an indefinite or uncertain description of the note, and 
from the imperfection of the notice itself be unable to determine to 
what particular note it refers. A notice which omits an essential feature 
of the note, or misdescribes it, is an imperfect one, but not necessarily 
invalid. It is invalid only when it fails to give that particular informa- 
tion which it would have given but for its particular imperfection; and 
even. in case the notice in itself be defective, if from evidence aliunde 
of the attendant circumstances, it is apparent that the indorser was not 
deceived or misled as to the identity of the,dishonored note, he will be 
charged. A note is well described, when its maker, payee, date, amount, 
and time and place of payment, are stated.” As already observed all 
these essential particulars are contained in the notice given in the pres- 
ent instance. 


The same doctrine is enunciated by the Supreme Court of the United 
States in Miiis », Banxor Tue Unitep Srares, 11 Wheaton, 431, and 
reaflirmed in this Court in the two cases of the Bank or Cooperstown v. 
Woops (28 WV. Y. 545-561). Upon principle and authority, therefore, 
we are bound to hold the notice sufficient in this case to charge the 
indorser, and the omission to date it was an immaterial circumstance. 
That omission, in this instance, could not and did not mislead the de- 
fendant in the identification of the note protested. 


There remains to be considered one other question, viz. : Whether 
the plaintiff gave time to the maker of the note, whereby the indorser 
was discharged. Upon this point the Judge charged the jury as fellows : 
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“Tf you come to the conclusion that there ever was a valid and subsist- 
ing agreement between Gitmore and the bank, or Prart, to extend the 
time of payment, and to give these securities, and that the bank accepted 
them, then yon will have to find for the defendant, because the result 
of it is, that it would extend the time of payment to GitmorE upon the 

romissory note upon which this action is brought for a year, or for 
whatever time was agreed upon, Such extension, if made, was without 
the consent of Backers, the indorser, and it will render his engagement, 
which is that of a surety, invalid. But, on the other hand, if you come 
to the conclusion that Gitmore’s testimony is not reliable, and that 
there never was a valid and subsisting agreement, and no agreement was 
made, and these mortgages were not ‘valid securities in the hands of the 
bank, then the defense founded on the extension of time to GiLMorE 
fails.” 

The defendant, in his answer, alleged that the plaintiff, for a valuable 
consideration, after the maturity of said note, and without the knowl- 
edge or assent of the defendant, made an agreement with Grimorg, the 
maker of the note, whereby plaintiff agreed to extend the time for the 
payment of said note for the period of one year from the date of said 
agreement. He also sct up that after the maturity of the note the plain- 
tiff took from Giaore a certain mortgage on lands in New Jersey, as 
collateral security for his entire indebtedness to the plaintiff, but upon 
the understanding and agreement that the same should be applied first 
to the satisfaction of so much of said indebtedness as was secured by 
the said promissory note. That said mortgage was a lien upon property 

of great value, and that subsequently the plaintiff discharged the same 
of record, and the same was surrendered and delivered up to Gitmorg. 
The substance of this allegation is, that the plaintiff took the mortgage 
as collateral security, and subsequently canceled it. There is no claim 
that the plaintiff ever collected or received any thing on account thereof, 
or that by the exercise of true diligence, he might have obtained any 
thing thereon. There is no averment that the mortgage was of any 
value. It might well be a licn on property of great value. Yet if it 
was not a primary lien, or if it did not appear that the prior liens were 
less than the value of the property covered by them, it would not fol- 
low that the plaintiff surrendered security of any value by the discharge 
of this mortgage. 

From the facts set up in the answer, it did not appear that the defend- 
ant had been in any way damnified by the dealings of the plaintiff with 
Gitmore in respect to this mortgage. 

As to the extension of time, Gi.more upon the trial testified that after 
the note became due, there’ was an agreement between himself and 
plaintiff’s President. He says it was an extension of the whole indebted- 
ness for one year, with the privilege of two, if it was required, to carry 
out certain operations, he, Girmore, had projected. He was to give the 
bank security on a considerable amount of property in New Jersey, and 
the bank was to loan him $10,000 on the property, he applying this 
$10,000 to the improvement of the property. To carry out this ar- 
rangement, GitmoreE, with his wife, executed to the bank two mortgages, 
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which he placed in the hands of the attorney of the bank. He further 
testified that he never received the $10,000, or any part of it, and that 
the plaintiff failed to carry out his part of the arrangement. 


It appeared on the part of the plaintiff, that an agreement was drawn 
up to be executed between the plaintiff and Giworg, but that it never 
was signed. The agreement for the extension of time to Gmmorg, for 
the payment of the note, depended wholly upon Gi_more’s testimony, 
and the Judge at the circuit very properly told the jury that if Grmore’ : 
testimony was to be believed, and they found that a valid and subsisting 
agreement had been made between the plaintiff and Giumoreg, extending 
the time of payment of the note, without the consent of Backus, then 
Bacxvs standing as surety for the payment of this note, was discharged, 
But on the other hand, if the j jury came to the conclusion that Gitmorr's 
testimony was not reliable, and that no valid subsisting agreement was 
ever made, then the defense founded on the extension of time to Gi- 
morE, failed. The charge of the Judge to the jury is in harmony with 
the doctrine laid down by this Court in Hauway v. Harr, 30 WV. Y, 
Rep. 474, and upon the ‘facts as found by the jury in the present case, 
that authority is decisive of this case. It was vital to the establishment 
of the agreement to give time, that GitMore’s statement to that effect 
should be believed. There was no foundation for the existence of this 
agreement but his testimony. Marry, a witness for the defendant, ex- 
pressly negatives the idea that any agreement for extension of the time 
for the payment of this note was ever made with Gitmorg. He states 
that Gitmore proposed an extension of his indebtedness for twelve 
months, and that he would give security, and there were other terms, 
among which was one that the bank should advance to GitmorE $10,000 
or $20, 000. It is apparent from the testimony of both witnesses, that 
this negotiation fell through. By the terms of the mortgage, no exten- 
sion of time for the payment of Gitmore’s indebtedness, which was 
secured by it (and it professed to secure the whole), was given, or pro- 
vided for or mentioned. It contemplated and declared that the whole 
amount thus secured, was due presently and immediately demandable, 
and negatives the idea or statement of Gitmore, that twelve months was 
given to him for the payment of his indebtedness to the bank. 

It is difficult to believe that if the bank had agreed to give GrtmorE 
one or two years for the payment of his indebtedness to it, and such 
time was given in consideration of his securing the same by a mortgage, 
such mortgage should not only have been silent as to such time, but in 
express terms should have made the amount secured thereby immedi- 
ately payable. 

To establish this defense as set up and claimed by the answer, it was 
essential to-make out the existence of the agreement relied on. That 
was a question of fact which was probably left to the jury. They have 
found it adverse to the claim of the defendant’s answer, and this Court 
is to assume that no such agreement was ever made as therein set forth. 

This disposes of this ground of defense, and the judgment appealed 
from must therefore be affirmed with costs. 


Grover, J.—It is well scttled that an error in denying a nonsuit at 
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the close of the plaintift’s case for a defect of proof cured, if such proof 
js supplied at a subsequent stage of the trial. This renders it unneces- 
sary to determine whether the plaintiff was bound in the first instance to 
give any evidence as to the alteration of the date of the note apparent 
on its face. Evidence upon this point was subsequently given by both 
parties, and the question properly submitted to the jury. The only legal 
question arising upon the extension given by the plaintiff to Grtmoreg, 
the maker of the note, for payment, was whether the Judge should have 
directed a verdict for the defendant, or submit the question of GitMorE’s 
credibility to the jury. I think the submission of the latter question to 
the jury not error. It is the duty of the Court to direct a verdict in 
accordance with the evidence in cases where there is no reasonable doubt 
about the facts, and to assume that the testimony of a witness is correct, 
where there is no apparent reason to doubt its truth. But when such 
doubt exists, founded either upon the improbability of the testimony, 
the manner of the witness, or the inconsistency of the testimony with 
other facts appearing in the case, the question should be submitted to 
the jury. In the present case Gitmore testified that one of the pro- 
visions of the agreement, by which it was claimed the time was extended, 
was that the bank should loan him the further sum of $10,000. This 
had never been done, and although years had elapsed, it did not appear 
that any portion of the money had been called for, nor was any explana- 
tion why it had not Leen attempted. It also appeared that the bank had 
canceled of record one of the mortgages given, as was claimed, pursuant 
to the agreement, without receiving any pay or further security upon 
the large debt owing it by Gimore. The President of the bank, with 
whom it was claimed the agreement was made, was dead. This, I think, 
together presented a proper case to submit the credibility of Gitmorkr’s 
testimony to the jury. 


Whether the jury came to the proper conclusion thereon is a question 
for the consideration of the Supreme Court, but not for this Court. In- 
deed the Supreme Court at General Term upon appeal from the judg- 
ment has no power to set aside a verdict on the ground that it is against 
the weight of evidence. That can only be done upon an appeal from 
an order of Special Term, granting or denying a new trial. 


o 


The only remaining question is, whether the notice of dishonor of the 
note served upon the defendant was sufficient. The defect claimed is 
that it did not inform the defendant that the note was presented at matu- 
rity, or when it was presented for payment, and dishonored. The notice 
is without date, properly describes the note, and says it is protested. 
The certificate of the notary shows presentment and dishonor on the day 
the note matured, and that this notice was on the same day mailed, post- 
paid at the proper place, addressed to the defendant. As an original 
question, I should hold this notice insufficient. From it the defendant 
could not tell whether the note was presented at the proper time or not, 
Wywy v. Atpen, 4 Denio, 163, holds such a notice insufficient for the rea- 
son above assigned. But I am unable to distinguish this case from 
Youne v, Lez, 2 Kern. 552, determined by this Court. The notice in 
that case, in respect to the point under consideration was precisely like 
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the one in the present case, except that it was dated upon the day of 
the maturity of the note It is a settled rule that in considering the 
sufficiency of a notice, any extrinsic fact known to the defendant which 
would inform him fully in respect of any fact in which the notice was 
defective, must be taken into account, and the point determined whether 
the notice aided by such fact, gave necessary information, (See case 
last cited.) The Court may, I think, take judicial notice of the manner 
of mailing letters; that is, that the date of mailing is uniformly stamped 
thereon. Then all the defendant had to do, was “to look at the time of 
mailing the notice, and he would see that it was upon the day the note 
matured. This proved that the note was protested that day, as clearly 
as though the notice bore date upon that day. If, therefore, the date 
of the notice of Youne v. Lee informed the defendant that the note was 
protested on that day, and not before, it would follow that the date of the 
mailing the letter conveyed the same information. 


It is important that a rule established by this Court should be adhered 
to in all cases coming within the same principle. My conclusion is, that 
upon this authority the judgment should be affirmed. 


All concur. Affirmed. 


Aw Iyxctpent rv tHe Bayk or Eneianp.—A cotemporary says 
that the chief of the city police has received information of a remarkable 
incident, which occurred at the Bank of England, and which is expected 
to prove one of the consequences of a forgery, committed by a clerk 
connected with one of the public companies in the city, and who has 
since absconded. <A few days ago a respectable young man presented 
himself at the exchange counter at the Bank of Engl: and, and tendered 
five £100 Bank of England notes for change. The clerk, taking up the 
notes, inquired, “How will you have it ?’?—*“ All in gold,” was the 
answer. “ What name?” inquired the clerk. The man gave a name, 
and the clerk had no sooner turned over the leaves of the Post-office 
Directory to ascertain if correct, than the man took to his heels, and raa 
out of the bank, leaving the notes in the possession of the clerk, and the 
man has not since been heard of. The matter was placed in the hands 
of the police, who have elicited from their inquiries, that the notes were 
the produce of a forged check, and the man implicated was the regis- 
trar in a public company in the neighborhood of Lombard Street. A 
belicf has beep entertained that other forgeries had becn committed by 
the registrar, but the company have thoroughly examined all receipts 
that have passed through his hands, and find that this is the only case. 


New Fractionat Currency.—The Secretary of the Treasury has 
decided upon issuing a new denomination of fractional currency, that of 
fifteen cents, to meet the very general demand for something “that will 
aid in the convenience of making change between the ten and twenty- 
five cent denominations. The specimens prepared are a little larger than 
the ten-cent notes, handsomely engraved, and embellished by excellent 
portraits of Grant and Sherman. 
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Fluctuations‘in Stocks. [Dee., 


FLUCTUATIONS IN STOCKS. 


Fivucrcations in the Philadelphia Stock Market, during the month of 
October, 1867. Prepared by Bowen & Fox, Brokers, Special Agents 
for the sale of the First Mortgage Bonds of the Central Pacific Rail- 
road Co., 13 Merchants’ Exchange, Philadelphia. 


. Lowest TTighest A 
Stocks. Price. Date. Price. Date. oa 


Philadelphia 6’s, old a ae ee 9 .. $65,200 
Do. 6’s, new oc (BE as TORE ac 8 .. 226,800 
De. 5’s ae ae Oe 6. HD is 2,400 
Pennsylvania 5’s, trans........  ., BO 1c Te 22-2. 5,050 
Do. 5’s, coupon ea eee eee -. 20,000 
Do. Wein tecctsseces 102 as eae ee 7 .. 24,500 
U. 8. 6’s, 1881 Ge. «« © «s TH 46,100 
Do. 7-30’s, June and July 1048 .. 16 .. 1065 45,400 
Do. 5-20’s, 3 «ek 1,450 
lo. 5-20's, new Be ce BD sw BIG 21,500 
Do. 5-20’s, July, 1865 a .. 18 .. 108} 114,650 
eS ere ee 993 .. 4 .«. 100% 41,000 
Allegheny Co., scrip Oe. éa, VEE o> 8,000 
Do. 5’s coupon y ii. a 734 1,308 
Peteburg £76.....ccccceccces 5 .. ‘702 1,000 
Camden & Amboy Railroad.... 30 .. 1264 675 
To. scrip Sk se 88% 34 
Do. bonds, 1870.. 954 1,000 
Do. bonds, 1875.. Be ss 87 2 000 
Do. bonds, 1883. . 14 .. 88 15,000 
Do. bonds, 1889.. ea os 86 7,000 
Do. mtg 6’s, 1889 964 .. 28 .. 97 19,000 
Pennsylvania Rai!road CM, . BB «« Ce 6,354 
Do. Ist mortgage... % ie 80 os 306 36,000 
Do. 2d mort - Bu Be 27,000 
Reading Railroad Shares : i os 26 ws CR 51,908 
Do. bonds, 1870 wa “Sc 11,000 
Do. bonds, 1880 9: o. SB «we 82 7,500 
N. Penn. Railroad scrip 3 ‘os 1 as SC 100 
Do. 6's. 86 as ee 87 19,500 
Philadelphia & Erie Rz tilroad. . 252: «. 2 2. 3 5,850 
Do. cance. ee ee 92 10.000 
Catawissa Railroad, pref. . 10,650 
Lehigh Valley Railroad 1,914 
Do. 14,000 
Norristown Railroad 67 
Minehill Railroad 78 
Williamsport & Elmira 5’s,.... 3,500 
Wilmington Railroad 6's. 2,000 
Long Island Railroad 6’s 1,000 
Philadelphia & Trenton 40 
. N. Central Railroad aa or a ine 256 
Camden & Atlantic pref. 94 .. oe as oe 50 
Philadelphia & Sunbury 7’s.... 914 .. 22 .. E wi -- 15,000 
Sunbury & Erie 7’s........... a, ee. eo ORE 2a 3,000 
Warren & Franklin 7’s........ § “ as.) We ae ER vee 5,000 
West Jersey Railroad bonds... | ae oe Te GaN 4,000 
Belvidere & Del. Railroad bonds :: 6 ‘ oe 
Schuylkill Nav. Co., pref. 
Do. bonds, 1872.... 
Do. bonds, 1882.... 
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Lehigh Navigation......... an 5 oe. 42 -- ORT 

Do. 6's, ’84 85 30... 87} 
Morris Canal. : e ee 36 
Do. a SR ca ae 
Susquehanna Canal......... oe a « 15 

Do. 6's. i. “eae 
Wyoming Valley Canal 6's. ee . 
Delaware Division Canal oe 55 


BaNnKsS— 
Commercial Bank. 
Commonwealth Bank....... 
Corn Exchange Bank 
Consolidation .............. 
Farmers & Mechanics’ Bank.. 
Girard Bank 
Manufacturers’ Nat. Bank... 
Mechanics’ National Bank... 
National Bank of Commerce... 
North America 
Philadelphia National Bank.. 
Second & Third Streets Railroad 
13th & 15th Streets Railroad... 
Green & Coates Sts. Railroad. . 
Girard College Railroad........ 
Hestonville Railroad........ 
Chestnut & Walnut Railroad. . 
Lehigh Nav. 6's, 1897 
Lehigh Zine Co 
New Jersey 6’s 
Pennsylvania 6’s, 1st series. ee ee on 
Do., d ; -. 1058 
Do., bie .. 1064 
U.S 5-20’s, 1862, reg ae .. 1044 
Do. 5-20’s, 64 and ’65, reg... » @ .. Be 
Do. 5-20's, July 65, reg ea -» 106} 
Trenton Banking Co... os -- 60 
Allegheny Co. Comp. 6's x. .. =—T5 
Pennsylvania War Loan, reg... oe -- 1014 


THE BOSTON CLEARING HOUSE. 
From 1857 ro 1867. 


Statement of Exchanges and Balances at the Boston Clearing House, 
from April 1, 1857, to March 31, 1867 :— 


Exchanges. Balances. 
$ 1,415,923, 238 $ 105,673,417 
- 1,289,493,700 117,656,900 
1,262,795,000 119,823,000 
1,415,313,000 ‘ 127,197,000 
1,504,697,476 ‘ 129,777,975 
1,170,478,000 120,353,542 
1,050,975,447 155,774,874 
2,445,984,000 270,375,382 
1,840,718,539 ‘ 205,116,689 
+ 2,257,356,000 266,581,154 
2,199,979, 715 257,117,369 
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Banking and Financial Items, 


BANKING AND FINANCIAL ITEMS. 


Premium Essays on Banxine.—The publisher of the Bankers’ Maca- 
zine Offers a premium of Taree Hunprep Dottars for the best essay 
on Banking and Finance, and Two Hunprep Dottars for the second 
best article on the same subject. The essays to be placed in the editor’s 
hands on or before January 1, 1868. Each essay may be on any one of 
the following subjects :— 

I. The advantages of the National Bank system of the United States, 
now in force. II. The best mode of extinguishment of the National debt 
of the United States. III. On sound principles of banking. IV. Advice 
to young bank officers on the management of a bank and the duties of 
their profession. 

These contributions will be submitted to a committee of bank officers, 
who will award the two premiums. The publisher reserves to himself 
the right to publish all these contributions in the current volume of the 
Banxers’ Maaazine—(July, 1867, to June, 1868). Every one pub- 
lished, that does not obtain the premium, to be paid for. The Com-- 
mittee will consist of Messrs. Geo. S. Coz, N. Y.; S. H. Wa.zer, 
Boston; and W. L. Scuarrer, Philadelphia. 

Treasury Department.—In the “ Division of Reports and Statistics” 
office of Comptroller of the Currency, the following work was done by 
the eighteen gentlemen and eight ladies employed therein, in the month 
of October last :— 

Letters written, 63. Letters briefed, registered, and filed, 2,195. Let- 
ters copied, 311. Reports and statements received from banks, 3,284, 
Reports filed, 1,643. Reports from bank examiners received, examined, 
and filed, 70. Reports recorded, 1,060. : 

The official abstract of October quarterly reports of banks was com- 
piled, and copies of the reports and sundry statements were made, to be 
placed in the Comptroller’s report to Congress, which involved 745,820 
figures, and covered 2,170 square feet of paper. The figures, if placed 
in a single line (five figures to the inch), would make a line about two 
and one-third (24) miles long. 

Kineston.—Mr. A. Osternovupt, Cashier, has issued a notice that the 
First National Bank of Kingston, located at Kingston, in the State of New 
York, is closing up its affairs. All note-holders and other creditors of said 
Association are therefore hereby notified to present the notes and other 
claims against the Association for payment. 

Connecticut,—Mr. Henry Ives was, on 10th October, last appoin~ 
ted Cashier of the First National Bank of New Milford, as successor to 
Mr. Joun I, Congury, 

Dacotah.—New Banking houses have already been established at 

- Cheyenne, in Dacotah Territory, an important point on the Pacific Rail- 
32 : 
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road, These firms are: Kounrzz, Broruzrs & Co.,J. A. Warr & Co,, 
and Rogers & Co. 

Eilimois,—The banking house of Messrs. Perris and Ineatts, at 
Tremont, was robbed in November of upward of $100,000. The safe 
was removed from the building by the burglars and robbed of its con- 
tents. 

Indiana,.—The case of the Auditorof State v. Dittarp Ricxerts 
and ©. B. Simmons, survivors of the late New York banking firm of H. 
J. Lyons & Co., was tried last month in the Clarke Circuit Court, and 
resulted, as we learn from Hon. Atzert G, Porter, who prosecuted the 
suit, in a verdict for the State in the sum of $97,080. This was the bal- 
ance of the amount of sinking fund moncy, including interest, deposited 
with Lyons & Co. by W. H. Tarzort, while he was President of the 
Board of Commissioners of the Sinking Fund. 

Kansas,—W.. H. R. Lyxrss having retired from the Presidency 
of the National Bank of Lawrence, and disposed of his interest therein, 
Wiuuiam G. Corrin was appointed by the Board of Directors, President, 
on the 11th October last. Mr. Wasnineton Haptey remains Cashier 
of this bank. 

Maryland,—The Chesapeake Bank, of Baltimore, offers for rent 
(renter holding the key), chilled steel safes, inside of its burglar-proof 
vault, at the low rates of $10, $15, and $25 per annum. 

Minnesota.—Mr. Isaac J. Cummrinas, hitherto Cashier of the 
First National Bank at Butler, Pa., was appointed Cashier of the First 
National Bank of Winona, Minnesota, on the 5th July last. Mr. L. C, 
Porter remains President. 

Missouri,—In the Supreme Court at St. Louis, in November, an 
application was filed for a mandamus against Witi1am Bisuop, State 
Treasurer, on the petition of five banks of St. Louis, whose officers set 
forth that the Treasurer has refused to pay the principal or interest now 
due on revenue bonds issued to them by the Government in 1864, to the 
amount of $43,100.- The National Bank of Commerce, N. Y., has issued 
the annexed notice :— 

OcrosER 26, 1867. 

Notice is hereby given that the overdue coupons from bonds issued or 
guaranteed by the State of Missouri in aid of railroads (the Hannibal and 
St. Joseph Railroad excepted), that matured on the first days of July, 
1861, January, 1862, July, 1862, January, 1863, and July, 1863 (five 
coupons in all), will be paid on presentation at this bank, accompanied 
by schedules stating the numbers of the bonds and name of railroad to 
which issued. H. F. Vam, Cashier. 


Pennsylvania,—\Mr. Evwin Lyons was, on 13th July, appointed 
Cashier of the First National Bank of Butler, Pa., in place of Mr. I. J. 
Cummiyes, who has been appointed Cashier of the First National Bank 
of Winona, Minn. 


Erie——The Keystone National Bank of Erie, Pa., reports a deposit 
line of $260,000 ; circulation, $200,000; capital $250,000 ; with cash on 
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hand, and in their N. Y. Agents’ hands, $140,000, October Ist. (See 
their card on the cover of this work.) 

Vermont,—tThe following Vermont banks have published the 
notice required by “ An act relating to the redemption of Bank Notes,” 
approved Nov. 21, 1866. Consequently they will not be liable to re- 
deem their outstanding bills after one year from the time of the first 
publication of such notice, The time of redemption will expire as 
follows :— 

Battenkill, Dec. 13, 1867 ; Bradford, Dec. 15, 1867 ; Burlington, Dec. 
4, 1867; Caledonia, Dec. 9, 1867; Lyndon, Dec. 15, 1867; Orange 
County, Dec. 31, 1867; Orleans, Dec. 14, 1867; Poultney, Jan. 1, 
1868; Lamoille County, May 11, 1868; Farmers and Mechanics’, 
Nov. 28, 1867; Waterbury, Dec. 20, 1867; Northfield, Dec. 20, 1867 ; 
Passumpsic, Dec. 1, 1867; Rutland County, Dec. 4, 1867; Stark, Aug. 
1, 1868; UnionJan. 12, 1868; White River, Dec. 10, 1867; Vermont, 
Dec. 20, 1867; Vergennes, Jan. 8, 1868; Woodstock, Jan. 22, 1868, 
The Savings banks in this State have on deposit $1,898,107. This is an 
increase from last year of $217,649. : 

Canada,—A run commenced on the Royal Canadian Bank on the 
day following the suspension of the Commercial Bank, and continued 
with great activity until about noon, The call for gold being promptly 
responded to, the excitement gradually subsided. In order to satisfy 
the public as to its ability to meet all demands, the bank kept open a 
considerable time after the usual hour for closing. And all the other 
banks paid gold for Royal Canadian bills. 

Montreal_—We understand that the Commercial Bank has transferred 
the promissory notes and bills it had discounted, to the Bank of Com- 
merce, which bank will demand payment for them in current funds, and 
decline the bills of the suspended bank. There had already been con- 
siderable speculation in buying up Commercial Bank bills at a discount 
for the purpose of paying notes maturing with them at that bank. The 
transfer stops that operation ; and as there was the amount of $1,248,979 
in circulation when the bank stopped, this step is one which will produce 
considerable effect in the country. The question is one which is open 
to a good deal of discussion. In ordinary insolvency the statutory 
principle of set-offs is founded in common sense and Justice, but it is 
not so simple in the case of debt which is in the form cf a circulating 
medium. 

Banxixe anv Potiticat Economy.—Our readers will find, with this 
number, a book circular issued by Messrs. Scripner & Co., New York, 
in which may be found the titles of the latest English works. This list 
will be mailed monthly for one year, to order, upon a remittance of 
twenty-five cents, to pre-pay postage on twelve numbers. Those who 
desire to ascertain the names of new works on Political Economy, Bank- 
ing, and other topics, will find the pamphlet of Messrs. Scrisyer useful. 
Any of the works named may be procured at the Bankers’ Macazing 
office, to order. 

Surcipz.—Rosert H. Pomeroy, late Cashier of the Mohawk Valley 
National Bank, committed suicide at his residence, in the village of Mo- 
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hawk, November 14th. The act is said to have been committed on ac- 
count of alleged defalcation from the funds of the institution. 


California,—tThe treasure report during the first nine months of 
the past three years from San Francisco has been as follows :— 


1865. 1866. 1867. 
To New York $12,779,179 .- $23,063,315 «» $17,572,641 
To England 13,033,884 .. 5,245,088 io 4,658,660 
85,895... 846,712 mi 1,108,117 
5,748,703 .. 4,631,550 as 7,145,328 
To Panama..... vias owes Ge 1,114,845 és 421,550 ps 281,127 
To other countries 348,859 ae 480,218 i 961'070 


$33,111,365 $34,688,433 $31,726,943 


The exports of treasure this year show a decrease as compared with 
the same time last year. It is supposed that the United States Sub- 
Treasurer has made a number of shipments East on Government account 
since January 1st, but the details are not at our disposal. 


Connecticut.—tThe First National Bank of New Milford has 
definitely ascertained the loss which they must sustain by the frauds of 
their late cashier, which is about $48,000. The surplus fund, accrued 
profits, and the amount which they will realize on the cashier’s bond, 
amount to $35,000, leaving a deficit in the capital stock of the bank of 
$13,000. This deficiency can easily be made good in eight or ten 
months, by the suspensicn of dividends. Probably the stockholders 
will pay into the bank the whole amount lost, $48,000, and retain their 
surplus and profits—thus enabling the bank to make its regular dividend, 
next January. At all events, no one but the stockholders will lose a 
dollar. 


Fivances or Viretnta.—The following correspondence relates to the 
Virginia State bonds, which are largely held by private capitalists at 
home and abroad :— 


Banxine House or Ws. B. Isaacs & Co., 
Ricumonp, Va., November 1, 1867. 


To Joun S. Catvert, Treasurer State of Virginia, Richmond :— 


Dear Sir :—The impression prevails in the Northern markets, and to 
a very limited extent it appears to exist in this, that the State will be una- 
ble to pay its January interest. From what source the rumor to create 
such an impression originated we do not know, but it looks as if it were 
promulgated for the purpose of depressing the value of its securities. We 
have no personal interest in the subject, except that common to all good 
citizens, and our only object in addressing you this note of inquiry is to ren- 
der our feeble aid in sustaining the credit of the State. From answers to 
our verbal inquiries we are satisfied the rumor is without foundation in 
fact; we would therefore ask such assurances as you can consistently 
give, for such uses as we may deem most expedient. 


Yours truly, Ww. B. Isaacs & Co. 
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Reply. 
Srate or Virernia, Avupitor’s Orricg, 
Ricumonp, Va., Wov. 2, 1867. 
Messrs. W. B. Isaacs & Co. :— 

GENTLEMEN :—Y ours of yesterday’s date has been received, in which you 
inform us that “ the impression prevails in the Northern markets, and to 
a very limited extent it appears to exist in this city, that the State will be 
unable to pay its January interest,” and request such assurances as we can 
consistently give “that this impression is without foundation.” 

We would state in reply, that we know of nothing financially to war- 
rant any such impression, A sufficient tax was levied by the last General 
Assembly to meet all the obligations of the State on the Ist of January 
next. The greater part of this tax is payable at the Treasury on the 15th 
day of December, which, of itself, will be sufficient to meet those obliga- 
tions on the first of January aforesaid, interest included. 

J. S. Catvert, Treasurer. 
Wa. F. Taytor, Auditor of Public Accounts. 


IntErEST ON THE PuBLic Dest.—Inquiries are so often made at this 
office in relation to the payment of interest on the public debt, that it 
is deemed proper to make publication in this form on the subject. Under 
the act of March 2, 1866, all interest due to January 1, 1867, may be 
funded at the option of the owner, in the mode therein prescribed. No 
provision has yet been made for payment of interest on certificates issued 
under that Act. The General Assembly, at its late session, provided for 
paying, first of July, 1867, and semi-annually thereafter, two per cent. on 
account of the interest accruing since January 1, 1867. Where the stock 
is registered, the interest will be paid to the owner or his order, and the 
balance, one per cent., will stand to his credit on the books. The inter- 
est on the coupon five per cent. sterling debt, payable in London, will 
be paid there, and funds have already been transmitted to meet the 
amount due first of July. All other coupons for interest, including those 
heretofore payable in New York, will be presented for payment here. 
Two per cent. in money will be paid, and a new coupon given for the 
balance, when the original will be surrendered and canceled. The law 
also provides that parties who choose to do so, may, after the first of 
July, get certificates in the nature of coupons, for interest dye first of 
January next, which are receivable in payment of taxes and public dues. 
In the case of eoupons, they will be presented here, and certificates for two 
per cent. and coupons for the residue, one per cent., will be issued in lieu 
of them. Where the stock is REGISTERED, the order of the owner will be 
sufficient; but the bonds must, in these cases, be presented, so that an 
indorsement may be made upon them that such certificates have been 
issued. Asa Rogers, Second Auditor. 


Srare or Virernia, Ricumonp, June 5, 1867. 

Virginia Banks.—Judge Parxesr, of the Circuit Court of Virginia, has 
decided that the old banks, making assignments under the Act of Febra- 
ary, 1866, cannot give preference to any class of creditors; that note-hold- 
ers have no preference over depositors; and that deposits in Confederate 
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money are to be treated as debts of the banks to the extent of their value 
at the time of the deposit. 

W isconsin.—The First National Bank of Cedarburg, Wisconsin, 
offers to pay through the Mechanics’ National Bank, New York City, a 
premium of two per cent. on their circulation. The bank proposes to 
reduce its capital from $100,000 to $50,000, which can be effected only 
by the reduction of circulation 


PRIVATE BANKERS. 
Monthly List of New Banking Firms in the United States. 


New York. 


Edward Whitehouse & Co., 59 Edward Stephens & Co., 50 Broad Street. 
William Street. 8. W. Barnard & Co., 141 Broadway. 

A. W. Dimock & Co., 16 Nassau Street. C. Parsons & Co., 18 Exchange Place. 

Davidson & Jones, 61 Wall Street. Meserole, Trumbull & Co., 53 Exchange 

Albert R. Edey & Co., 36 Broad Street. Place. 

Murray & Cheney, 27 Wall Street. Winthrop & Bagley, 49 Exchange Place. 

L. B. Hutchinson, 74 Broadway. 


Location. Name. N. Y. Correspondent 
Bridgeport, Conn, ...Hatch & Watson Hatch, Foote & Co. 


Cheyenne, Dacotah Kountze Brothers & Co....Central National Bank. 
% a o. & WOO SOR. cc ccs ccs Metropolitan National Bank. 
™ - Rogers & Co Fourth N. B. & Isett, Kerr & Co. 


Wilton, Iowa ...... J. L. Reed Gilman, Son & Co. 
Fremont, Neb, E. H. Rogers Chemical National Bank. 
Kenton, Ohio .......I. G. Williams & Son Ninth National Bank. 
Jefferson, “ W. H. Burgess Hatch, Foote & Co. 
Williamsport, Pa, .. Jay Cooke & Co. 

Tioga, 33 Market National Bank. 
Vergennes, Vt. Hatch, Foote & Co. 
Detroit, Mich. Howes & Macy. 
Baltimore, Mid, Howes & Macy. 


DissoLuTIONS.—Whitehouse, Morison & Co., New York; H. G. Marquand & Dim- 
ock, bankers, New York; Moise & Lapsley, brokers, New York; Pott, Davidson & 
Jones, bankers, New York; C. C. Puffer & Co., bankers, New York; Barstow, Edey 
& Co., New York. 

Fatwures.—H. J. Shuttleworth, Buffalo; A. J. Buckland. 


Boevus Norss.—It is stated that on Wednesday three counterfeit fifty 
dollar compound-interest notes, of the issue under the Act of February, 
1862, were discovered in the office of the Register of the Treasury, they 
having passed through the Redemption Division, First Auditor’s, and First 
Comptroller’s offices, without being detected; but upon reaching the 
Register’s office, where all money redeemed is checked off, the spurious 
notes were discovered. Similar notes, to a small extent, were circulated 
about fifteen months ago. s 
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DAILY PRICE OF GOLD AT NEW YORK. 
Continued from page 411, November No.} 


Premium, . Premium, 1867. Premium. 


...*41 @ 41§ ..Sept. 30....43 @ 43} ..Oct. 28....44 @ 423* 
...e4l @ 41 2-434 @ 43h... +. ALE @ 421 
...414 @ “a +243 @ 444... ..--403 @ 414 
..42 @ wy .. + 44b @ 458%... .+-.40$ @ 403 
42} @ Se .o--44¢ @ 454 ..Nov. 1....40} @ 41} . 
..423 @ ie 449 @ 45. ... 40} @ 414* 


... 42% @ 44} .. ... 442 @ 45} .. 22.393 @ 419 
..43} @ 5 --- 44% @ 45} .. ....39} @ 408 
-- 445 @ 459 .. .. #43 @ 442 .. ..-.38§ @ 39} 
.. 455 @ 468*.. ..+-43t @ 44. «+384 @ 394 
3....448 @ 46 .. 435 @ 43} .. . 383 @ 39} 


1! last @ os 2....444 @ 443 .. 1. #38} @ 394 
44 @ ™ 112.438 @ 442. 120238] @ 39 
‘144k @ # 5... 434 @ 448 .. 2....39 @ 398 
. 444 @ et ....43 @ 438 .. “il 1394 @ 404 


1.2044 @ 45}... 1.043 @ 444... ....39h @ 40% 
20....42% @ is oe e44 @ 443 2. ..--40$ @ 414 
421 @ ct .. 2-438 @ 44) 2. 02393 @ 401 . 
....425 @ ie 2-433 @ 44. ..+.398 @ 404 
...42t @ a 434 @ 43% .. 2.394 @ 39% 
43} @ * 433 @ 43§ .. . 2+ .39$ @ 40 
....43 @ re 24....428 @ 438 .. 2+ .39h @ 39} 
..431 @ a 5....415 @ 428 .. 393 @ 39} 
..43 @ se 26....418 @ 421 .. 3....39 @ 40} 


Tue Loan Acts or Coneress.—The Loan Acts of Congress, froin 
1841 to March, 1867, will be ready December 10th, including all the 
acts since 1842, and those of 1865, January 28, March 3—1866, April 
12, July 26—1867, March 2. One volume, octavo, neatly bound. 
Price two dollars. Office of the Banxers’ Macazine, New York. 


Virernta Pustic Dest.—Messrs. W. B. Isaacs & Co., bankers, 
Richmond, Va., give notice, on the cover of this work, that they are pre- 
pared to collect and remit for coupons on Virginia State bonds, due in 
January next, and thereafter. 


* Lowest and highest of the month. 
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Notes on the Money Market. 


Notes on the Mlonen flarket. 


New York, NovEMBER 23, 1867. 
Exchange on London, at sixty days’ sight, 109} @ 109}, for gold. 


Tue market has been uneasy throughout the month; owing, in part, to the uncertainty prevail- 
ing as to what Congress will do yith the currency; and, in part, to an unfavorable business season 
whereby our merchants have heavy stocks of goods on hand, which are falling in price. The importa’ 
tions during the year have been heavy, without a commensurate market from Western and Southern 
dealers, There has been an active demand for money in Wall Street throughout the month, 
amounting to a stringency, accompanied with a few failures among houses whose business was too 
extended, and whose receipts from the West were not prompt. There is a constant export of gold 
to Europe in discharge of debts created for drygoods, teas, &c. 

The foreign importations at New York alone this year (embracing ten months) are fifty millions 
in excess of 1865. The total for ten months is greater than for any fimilar period, excepting only 
the returns of last year. As compared with 1866, the imports thus far for 1867 show a decrease of 
forty-three millions, as will appear from the annexed exhibit :— 


FOREIGN IMPORTS AT NEW YORK FOR TEN MONTHS FROM JANUARY IST. 


1865. 1866. 1867. 
Entered for consumption $97,310,788 «. $144,665,021 -. $112,931,660 
Entered for warehousing.........-.....+.- 64,050,528 we 101,782,061 = 98,411,215 
Free goods. 8,337,652 aa 11,180,054 a 9,197,009 
Specie and bullion 1,759,701 on 8,422,999 an 2,862,004 


Total entered at port $ 171,458,669 -- $266,050,1385  .. $225,401 888 
Drawn from warehouse... ta 89,489,721 . 95,195,569 


While the imports have been heavy, all payable in gold, the domestic exports, valued at paper 
prices, are less than in 1866, when there was a deficient harvest. The following will show the duties 
collected at New York for the first ten months in each of the last three years :— 


DUTIES RECEIVED AT NEW YORK FROM JANUARY IsT. 


1865. 1866. 1867. 


Ist quarter........ccecerecces seee+ $14,415,083.83 + $85,618,902.52 «.  $82,916,085.09 
2d quarter. 22,280,493 .24 oe 81,929,287 .26 ° 26,438,603.S1 
8d quarter 85,821,581.79 e 86,105,092 .08 es 83,840,898.17 

10,973,513 .01 ee 11,002,043 .08 ae §,682,889.05 


aT 


Total from January Ist........ $83,490,671.87 - $114,655,329.94 «» $101,878,476.12 


All of the foregoing figures represent coin. The imports are given at their foreign gold cost, 
duty and freight unpaid, and the customs are only received in gold. 

We present a comparative statement showing the relative exports to foreign countries since the 
beginning of the year:— 





1867.] Notes on the Money Market. 501 


EXPORTS FROM NEW YORK TO FOREIGN PORTS FOR THE TEN MONTHS FROM JANUARY 187. 
1865. 1866. 1867. 
RI cconasnnsse sinacoheaasaie ese $125,921,293.,$156,186,990 .. 144,711,692 
Free goods 805,415 ea 598,217 845,446 
Dutiable : 2,993,713 éo 4,146,845 6,999,386 
Specie....++++eereeeeee ecesccesecesccore 25,205,342 ° 55,489,740 ° 43,214,139 


Total exports $ 157,925,763 +» $216,421,692 $ 195,270,663 
Total exclusive specie. 132,720,741 ne 16,931,952 ee 152,056,524 


The foreign export of gold this year (to date) is $45,377,729 ; and for the same period of late years 
was a8 follows :— 
Year. 
$ 22,818,000 .... $23,848,000 .... 1868......... --$ 40,086,000 
36,544,000 .... 1859... 67,077,000 .... 
26,555,000 .... «oe 41,947,000. .... eae 26,495,000 
83,806,000 .... 8,332,000 .... --. 57,150,000 
$4,503,000 .... P 2,508,000... 


The gold market has not varied materially during the month; the lowest quotation being 88} 
and the highest, 41}. 

The quotations for foreign exchange in this market are slightly below those of October. For 
this week's steamers the bankers ask 1093 @ 109} on London, with a tendency to an advance, 
The closing rates are, on London, bankers’ bills, sixty days, 1093 @ 1093; commercial bills, 108 @ 
109; on Paris, 5.18$ @ 5.15 francs per dollar; Hamburg, 35§ @ 36 per mare banco; Ainsterdam 
40} @ 41 per guilder; Bremen, 78 @ 79 per rix-dollar; Frankfort, 40% @ 41 per flurin; Prussian 
thalers, 713 @ 72. 

The active demand for money throughout the West, during the months of October and Novem- 
ber, has led to a material reduction of bank loans and deposits in this city: The decrease of country 
deposits forces our city banks to curtail their loans to their own customers, The reduction is six. 
teen millions in loans since July, and twenty-four millions in depusits since August. The following 
are the comparative aggregates since January last :— 


1867. Loans. Specie. Circulation. Deposits. Legal Aggregate 


Tenders. Clearings. 
$ 257,852,460 .. $12,794,892 .. $32,762,779 .. $ 202,533,564 .. $65,026,121 .. $466,987,78T 
251,264,355 .. 16,332,954 .. 32,995,347 .. 200,511,596 .. 65,944,541 .. 512,407,258 
260,166,436 .. 11,579,881 .. 33,294,433 .. 198,018,914 .. 63,014,195 :. 465,534,539 
254,470,027 .. 8,188,813 .. 33,774,573 .. 183,861,269 .. 59,021,775 .. 531,835,184 
250,877,553 .. 9,902,177 .. 83,571,747 .. 195,729,072 .. 70,587,407 .. 559,860,113 
252,791,514 .. 14,617,070 .. 33,747,039 .. 190,886,143 .. 58,459,827 442,675,585 
264,361,237 .. 10,853,171 .. 33,669,397 .. 191,524,312 .. T1,196472 .. 494,081,990 
254,940,015 .. 6,461,940 .. 33,559,117 .. ‘201,158,454 .. 75,098,763 .. 468,024,740 
250,224,560 .. 7,967,619 .. 33,708,172 .. 195,182,114 .. 69,657,445 .. 441,707,385 
247,934,369 . 9,368,603 .. 84,025,581 .. 178,447,422 .. 56,853,585 .. 570,187,624 
247,933,183 .. 9,603,771 .. 36,006,041 .. 177,135,634 .. 56,114,922 .. 585,542,270 
247,553,911 .. 7,319,010 .. 84,057,450 .. 173,438,375 .. 54,345,832 .. 588,162,707 
246,810,718 .. 6,161,164 .. 33,959,080 .. 173,064,125 .. 56,381,943 .. 511,792,657 
247,227,488 .. 8,974,535 .. 34,037,076 .. 178,209,724 .. 57,396,067 .. 481,856,278 
247,719,175 .. 12,816,984 .. 34,069,903 .. 177,849,809 .. 55,540,883 .. 515,391,950 
248,439,814 .. 18,734,965 .. 34,184,396 .. 177,742,853 .. 54,329,650 .. 495,217,128 


At Boston the movement shows less variation. The fullowing are the comparative totals for a 
series of weeks past :— 


Legal -— Circulation.—\ 
Tenders. National. State. 


Aug. 5.... $96,367,558 .. $472,045 .. $15,511,084 . $33,398,850 .. $24,655,075 .. $ 263,253 
Sept.2.... 97,019,818 .. 400,680 .. 15,296,583 .. 85,810,808 .. 24,784,146 .. 260,572 
Oct. 7.... 95,177,109 .. 417,073 .. 18,046,359 .. 85,294,823 .. 24,855,565 .. 249,990 
“14.... 94,762,617 .. 478,161 .. 13,572,652 .. 85,999,155 .. 24,806,209 .. 258,370 
95,885,248 .. 444,811 .. 18,603,831 86,836,809 .. 24,717,584 252,770 
95,902,146 889,343 .. 18,905,546 87,361,818 24,678,086 263,323 
96,188,408 .. 569,128 .. 14,227,418 .. 87,879,191 .. 24,598,490 236,061 
96,534,562 .. 743,726 .. 18,764,548 87,564,264 .. 24,662,434 235,916 


Loans, Specie. Deposits. 





502 Notes on the Money Market, [Dec,, 


The decline in bank deposits in Philadelphia since August is over ten per cent.—in loans very 
slight. The annexed statement shows the condition of the Philadelphia banks for a series of 


weeks :— 


Date. Legal Tenders. Loans, Specie. Circulation. Deposits, 
Aug. 8.... $16,733,198 .. $53,427,840 .. $302,055 .. $10,635,925 .. $33,004543 
Sept, 7.... 16,249,658. 53,776,452 .. 279,714 - 10,625,794 ..  864358.599 
Oct. 5.... 15,557,404 .. 53,041,100 .. 258.808 =... = 10,627,921... -86,494.018 
Oct. 18.... 15,027,418... 52,987,057 .. 26714 .. 10,623,396 ee 34,343,949 
Oct. 19.... 14,947,002... 53,020,283... 237,125 =k. 10,635,015 ee 84,336,604 
Oct. 26.... 14,947,184... 52,575,552. 215,746. 10,634,907  .. 83,588,405 
Bees. Beves 15,049,854... 52,584,077 .. 273,590... 10,640,820 a 83,604,001 
Rev. 9.... 14,709,022... 52,236,923 .. 280,834 .. 10,646,512 ee 83,948,076 


The stock market for November has resulted in heavy losses to holders of railroad and miscel- 
laneous securities, owing to the pressing demand for money and the necessity for selling, by weak 
holders. We present our usual summary of the weekly values of the leading securities dealt in:— 


Stocks, Oct. 12. Oct.19. Oct.26. Nov.2. Nov.9. Nov.16. Nov. 23, 


Atlantic Mail Ma— «1 . MH. MW a. ma. w@ 
Canton Company 45%. mn a = TE wa Se on SE aon SS 
Cleveland & Pittsburg.......... S3g .. S82) .. S1#@ .. S24 .. 8% .. 8 .. & 
Cleveland & Toledo 182 .. 104 =... 108 .. 104 .. 102% .. 103% .. 101 
Chicago & R. Island mwa SB HS. uw Ba Ra =e 
Chicago & Northwestern 444. - 463. Bua GEG uw Bas 
Chicago & Northwestern pref... 67} .. 66 .. Gig . O5e . o Se. & 
Cleveland, Col. & Cin ose .. eee. fan) Oe ee oo = o 98 
Delaware & IIudson me we oo BR lcs TED xe « —e ss oe 
Hudson River 8 lw oo 12948 .. 125f .. a Be «ua WD 
Tilinois Central. oo a « oe ee oe 1806 .. 1298 
Michigan Central............... 10% .. we. ae «» 109% .. 1093 
Michigan Southern 833. ce is Ca os So 
Milwaukee & St. Paul - «' o B@ w OD os << 2 wa OB 
Milwaukee & St. P. pref........ Git .. oe GE... «GIR sos Oa S&S 
Mariposa Mining............... «4 ane S «w me 8. = 
Mariposa preferred.... nae ae aa a J en TE ee nn a “-, me 
New York Central R. R par ~<a, « Te “a -. a w- 
New York & Erie R. R : a ee ae SBS. Ca 
New York & Erie pref. Saw me a Oe we lu « 46. B 
Ohio & Mississippi cer 8 .. on iw. <a : ot a on ae 
Pacific Mail 1483 .. ae SM. a .. 1848 .. 124 
Pittsburg & Fort Wayne........ 100$ .. a OS x TB us <<, A «.. 
Quicksilver Mining ee ee ee: ae «a SA so 2Q 
Reading R. R Mi BD ... ee CE a Tee 
Toledo & Wabash...  -—— i: a 89 : a Oa = 
Western Union Telegraph.... . S56 .. S83 .. S44 .. 833% .. oe . SO . & 


An injunction has been granted against the directors of the Pacific Mail Steamship Company, to 
prevent the annual election at the usual time. This movement has forced the stock down from 144 
to 124. 

The following gentlemen were elected directors of the Atlantic and Pacific Railway Com- 
pany at’ the annual meeting of the stockholders: H. H. Ward, C. H. Ward, Levi Parsons, 
Frederick Billings, William A. Stephens, J. P. Robinson, W. F. Aldrich, W. P. Converse, Charles 
H. Wells, James H. Wells, G. T. M. Davis, C. F. Manson, D, R. Garrison; and for President, Vice- 
President, Treasurer, and Secretary, Messrs. Davis, Parsons, Stephens, and Manson, respectively. 

Government bonds are well sustained, notwithstanding the pressure on the market and the propo- 
sition among certain politicians to make the bonds redeemable in paper. Ten-forty bonds are again 
at a premium, 
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The following were the highest prices for Government Bonds at the dates named :— 


Stocka, Sept. 21. Sept. 28. Oct.5. Oct.12. Nov.2. Nov. 9. Nov. 16. Nov. 23. 


Sixes of 18S1...... eeseesece 111... «1108 .. 120% .. 1123 .. 1119 .. 1128 .. 1183 .. 118% 
Ten-forties -- 998 .. 100% .. 100% .. 1002 .. 102 .. 102}... 101f 
Five-twenties of 1862 114} .. 1188 .. 1128 .. 119% .. 1086 .. 10Sp .. 1089 .. 108% 
Five-twenties of 1864...... 109% .. 109 .. 10S8§ .. 109% .. 105g .. 105g .. 1058 .. 1054 
Five-twenties of 1865.... . 110% .. 109% .. 105% .. 109% .. 106$ .. 1068 .. 106g .. 106} 
Five-twenties of 1865, new. 107% .. 10T$ .. 107} .. 107 .. 1OTE .. WT} .. OTE .. 10TF 
Five-twenties of 1867 -- 106f .. 1063 .. 105% .. 107$% .. 107% .. 107% .. 107% 
7 and 3-10ths, June -- 106$ .. 106% .. 105g .. 105% .. 105% .. 103% .. 105% 
Tand 3-10ths, July. se <5 ee as -» 105$ .. 105 .. 105$ .. 105$ 


The increasing ability of the National banks to furnish accommodation to the community is shown 
in the annexed table :— 


NUMBER OF NATIONAL BANKS, AMOUNT OF NATIONAL BANK CIRCULATION AND CAPITAL AT THE 
DATES NAMED, 


Number of Banks National Bank National Bank 

reported, Capital. Circulation. 
. January ‘ase $ 14,740,522 pee $ 30,155 
~- 42,204,474 een 9,797,975 
July c =e 75,218,945 ee 25,825,665 
October Sak 86,782,802 jase 45,260,504 
1865, January : Aes 135,618,874 sao 66,769,375 
weA 215,826,023 me 98,896,488 
July _ 825,834,558 sale 131,452,158 
October cee 393,157,206 ave 171,821,903 
403,357,346 Sane 213,239,530 
409,273,534 ines 248,886,282 
414,170,493 sala 267,753,678 
415,278,969 cae 280,129,553 
419,779,739 onan 291,093,294 
418,844,484 sous 291,880,102 
418,123,148 “aoe 291,491,038 
420,073,415 err 293,887,941 


The report of the Comptroller of the Currency will be in print and ready for distribution by the 
first Monday in December. It will be a volume of about six hundred pages, and, in addition to an 
able argument by the Comptroller in support of the National banking system, it will contain a 
report of the condition of each National bank in the United States in detail and as rendered to the 
Comptroller on the first Monday of October; also a summary or comparative statement, by States 
and cities, for the four quarters of the year 1867, and also abstracts of the report from October, 1863, 
to October, 1867, inclusive,—thus presenting in one volume acomplete history of the National banks 
from the beginning to the present time. This cannot but be a valuable book in the hands of all 
bankers, and all persons interested in banks, for reference alone. Every National bank is interested 
in and solicitous about the management and prosperity of other National banks; and nothing could 
be more serviceable to the officers of these banks than to be furnished with this work of the 
Comptroller of the Currency. 


We understand that the Comptroller will recommend to Congress the amendment of the Cur- 
rency Act in several particulars, one of which was urged in his report of last year—being the pro- 
vision requiring that quarterly reports be made to him on the first Monday of January, April, July, 
and October, and monthly statements of averages on the first Tuesday of each month. He asks 
that monthly reports similar to the present quarterlies be substituted for the monthly statement of 
averages. We have never been able to comprehend the practical use of the monthly statements of 
averages which are now required of the banks, and we hope Congress will amend the law, as recom- 
mended by the Comptroller, and that the monthly reports will be published and distsibuted 
throughout the country every month. Nothing could produce better results than a monthly 
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expose of the affairs of each bank. It is now obvious to everybody that the banks contract their 
loans, increase their reserves, and otherwise prepare for the quarterly report day, in the week pre- 
ceding the time for rendering their re;orts, thus presenting to the Comptroller, in many instances, a 
condition of affairs much better than the average ; but if the long interim of three months is reduced 
to one, they must always be prepared to report favorably. There will be no time for kite-flying, 

While money is dull in London at two per cent. a month, a year, in Wall Street it finds an active 
demand at two per cent. a month on simple collaterals. 

The following table shows the present position of the Bank of England, compared with the state 
of its resources at this date in each of the last three years. It also shows the Bank rate of 
discount, price of Consols, wheat, cotton, and yarn, at this date since 1864. The figures as to cotton 
are remarkable, and fully account for the numerous failures among cotton firms in Liverpool and 
other cities :— . 

1864. 1865. 1866. 1867, 


Circulation £20,919,3388 ..£21,995,896 .. £24,203,592 .. £24606.915 
Public deposits 4,560,836 .. 4886861 .. 4375714 .. 5,396,899 
Private deposits............+- es-e- 14,488,450 .. 18,148,786 .. 17,150,191 .. 18,746,986 
Government securities 9,972,542 .. 9,716,089 .. 12,299,512 .. 12,891,203 
19,506,294 .. 20,070,914 .. 19,330,391 «- 16,758,642 
7,907,175 .. 6482502 . 8,330,276 .. 11,610,585 
13,647,270 .. 18,306,277 .. 16,591,606 .. 22,333,297 

Bank rate a 7 4 ~ 2 
Consols ae 89 ine 89} -- 944 to 946 

483. 4d.  .. 54s. 9d. -. 68s. lid. 


anesncdinnsiscke<cucevacece L ee 203d. oa 144d. a S§d, 


The Bank of Holland has raised the rate of discount one half per cent. Otherwise the value of 
money on the Continent is about stationary. The following are the quotations :— 


Hamburg 
OE, PORMIIINE,. occ ccsciccceses 7 —S 





